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ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


HEAD OFFICE: BARTHOLOMEW LANE, LONDON, E.C.2. 
ESTABLISHED IN 1824. 











Assets exceed £25,000,000. 






















DIRECTORS : 
Cuartes Epwarp Barnett, Esa., Chairman. 
LioneL N. pe Roruscuitp, Esa, O.B.E., Deputy-Chairman. 


Sir Jan Heatucoat Amory, Bart.,C.B.E. | C. Surrrerr Hitton, Esa. 

Ricut Hon. Viscount Bearstep, LL.D. W. Douro Hoare, Esa., C.B.E. 
FREDERICK CAVENDISH BENTINCK, Esq. R. M. Hottann-Marrtriy, Esq., C.B. 
ALFRED FoweE.. Buxton, Esa. Davip Lanpaz, Esa. 

JoHN CatTor, Esa. | §Srr CuristorHer T. NEEDHAM. 

Lorp Datmeny, D.S.O., M.C. Crciz Francis Parr, Esa. - 

Magor Geran M. A. ELLs. Commanpver M. P. B. Portman, R.N. 
FREDERICK CrauFuRD GoopENouGH, Ese. | H. Metvitt Srons, Esa. 

THe Marquess or Hartineton, M.P. | Henry ALEXANDER Trotter, Esq. 


THE ALLIANCE grants INSURANCES OF ALL KINDS :— 
LIFE (with and without Profits). Assurances with Disability 
Benefits. Estate Duty Policies. Group Life 
Assurances. Children’s Deferred Assurances and 
Educational Endowments. Annuities. 


SINKING FUND and CAPITAL REDEMPTION. 
FIRE. 

MARINE. 

BURGLARY and THEFT. 


ACCIDENTS of all Kinds: Personal Accident and Disease, 
Third Party, Drivers’ Risks, Lift, Plate-Glass, and Workmen’s 
Compensation, with Special Policies for Domestic Servants. 


MOTOR CAR, MOTOR CYCLE. 
FIDELITY GUARANTEE. LIVE STOCK, 
BOILER and MACHINERY INSURANCE and INSPECTION. 


COMPREHENSIVE POLICIES FOR BUILDINGS OR CONTENTS OF DWELLING-HOUSES. 





THE COMPANY IS EMPOWERED TO ACT AS EXECUTOR AND TRUSTEE. 


Particulars of any of the above will be sent on request. 





T. B. Ponsonby, General Manager. 
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PEGASUS, 
the winged horse of Greek Mythology, who, 
with Bellerophon, destroyed the three-headed 
Chimera, and was afterwards taken by the 
gods to Mount Olympus as the reward of great 


ACHIEVEMENT 


The growth of the Co-operative Insurance 
Society since its establishment in 1867 and 
the signal achievement attained during the 
last five years, may be best observed by a 
study of the following figures :— 





YEAR © PREMIUM INCOME © _— ASSETS 


1869 £276 £1,915 
1880 £3,936 £15,986 
1900 £27,201 £116,567 
1918 £587,023 £995,003 
1920 £1,384,933 £1,685,307 
1921 £1,653,322 £2,082,579 
1922 £1,704,699 £2,369,363 
1923 £2,052,278 £2,987 ,160 
1924 £2,489,109 £3,859,022 
1925 £2,896,467 £4,929,057 


© © © 


Classes of business transacted— 
LIFE © ANNUITY © PENSION 
HOUSE PURCHASE © BURGLARY 
FIRE, WORKMEN’S COMPENSATION 
HOUSEHOLDERS COMPREHENSIVE 
PERSONAL ACCIDENT © LIVE 
STOCK © PLATE GLASS © MOTOR 
© FIDELITY © WIRELESS @ 


© © © 


Full particulars, with specimen rates of any 
of the above classes of Insurance will be 
gladly given. The C.I.S. has Branch and 
District Offices in all the Principal Towns. 


CO-OPERATIVE 


INSURANCE SOCIETY LIMITED. 








The Joint Insurance Dept. of the C.W.S.and S.C.W.S. 
EsTABLISHED 1867. 





Chief Office : 
109, CorPoRATION STREET, 
MANCHESTER. 
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Other 
People’s 
Opinions 


THE DAILY TELEGRAPH (April 12) 


0 A premium income increase of nearly 
ae £1,500 a week all the year round, suc- 
a ceeding past successful years, shows that 
the Society is well organised to under- 
< take still larger increases in the future, 
. and part of this organisation is the wise 
. and safe investment of the funds that 
. are entrusted to the Society and that 
will one day be needed to meet claims. 


THE POLICY HOLDER (April 14) 


e*s Here we have proof of continued pro- 
oo gress, for in the space of three years 
 o the new business of the ordinary Depart- 
ment has more than doubled in extent. 
y This we regard as a beginning only of 
° a forward movement which will reward 
? the Wesleyan & General for its social 
services. 


THE POLICY (April 17) 


ote” The year 1925 was a record period as 
oe? regards new business in the Ordinary 
Branch. The number of new policies 
° .° reached the large total of 8,881, assuring 
° new sums amounting to £1,130,722 for 
- single premiums of £1,262 and new 
. renewal premiums of £65,645. 


FINANCIAL WORLD (April 17) 


«te A Society that has succeeded in building 
Rr up such a strong position and is handling 
a business of such magnitude is obviously 
. being adminstered with energy and sound 
° judgment and has possibilities in the 
- future that are . . . absolutely unlimited. 


INSURANCE INDEX (May, 1926) 


as The eighty-ffth annual report of the 
ee Wesleyan & General Assurance Society 
a of strikes a very optimistic note, and 
deservedly so, for the operations of the 
. Society during 1925 have been signalised 
’ by progress all along the line. The year 
: has been one of excellent work and 
. steady consolidation. 


WESLEYAN & GENERAL 
ASSURANCE SOCIETY 


(Arthur L. Hunt, F.S.S., F.C.1.1., General Manager) 
Principal Offices - - - - Birmingham. 


[July 10, 1926, 
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GENERAL RESULTS OF THE YEAR. 


In this introduction to the detailed figures for 1925 of 
British life, fire, marine, accident, and miscellaneous in- 
concerned with the broad 


surance business, we are 


financial results. We show the net underwriting surplus 
of 22 leading companies, after allowing for claims paid 
and outstanding, expenses and commission, reserves for 
unexpired liabilities on the usual accepted scale, and ex- 
penses charged in profit and loss accounts. We have in- 
cluded the proprietors’ share of life profits carried to profit 
and loss, and have taken the marine insurance profits or 
losses as stated by the companies. The net result for the 
22 companies—including the principal non-tariff offices— 
is an aggregate underwriting profit of £6,740,594. In 
accordance with the financial principles of the insurance 
companies, principles upon which their security and earn- 
ing capacity have always been based, the greater part of 
This is 
Apart from in- 
come taxes, which are properly chargeable against net 


this profit has been carried to reserve undivided. 
invariably done in years good and bad. 


profits, dividends to shareholders are to a very large extent 
based upon the interest earned by invested reserves, and 
not upon the underwriting profits. 

During last year those interest earnings, net after de- 
ducting taxes and debenture interest paid out, amounted 
in the aggregate to £6,335,592, in addition to the under- 
writing profits of £6,740,594 given below. The total 
earnings interest therefore 


from and 


underwriting 
Except 


for the four companies starred in our table, the taxes in 


amounted to more than 13 millions for the year. 


the third column are British taxes on profits, or refunds 
of British taxes. 


companies are colonial and foreign taxes, not chargeable 


Included in the figures for these four 


on profits, but really part of the expenses of carrying 
on business in Dominion and foreign countries. The com- 
panies, other than these four, charge these colonial and 
foreign taxes to underwriting accounts instead of to profit 
and loss, and we suggest that this practice be generally 
adopted. The net amount of the taxes as shown in our 
table is £1,622,955 :— 


UNDERWRITING RESULTS, INTEREST, TAXES, and DIvIDENDS. 




















! | 
| Net | Interest se 
Under- Net, less Sean | eee 
Company. | writing | Debenture — | 1925 
| Surplus. | Interest. | F 
-— — | a 

| £ } £ | z } £ 
ID 565.54 edededscwsacwoseda 424,871 | 304,717 79,766 | 445,667 
BE Sia sercessoesacss.cseventers | 241,267 | 123,041 | 38,106 | 165,000 
British Dominions .............. | 88,585 128,830 | *40,765 | 146,551 
British General............-.06- | 74,017 | 61,034 | 4,830 | “672 
Ns 5s cccsnaiaeeeweeeeas 44,387 | 74,874 { 26,151 76,755 
Commercial Union .............. 1,099,427 | 179,220 254,781 914,500 
Employers’ Liability ............ 180,429 | 249,313 | +193,074 287,818 
General Accident. .............+. | 273,235 | 224,094 | *158,191 | 116,383 
CE dc cetcennndnseneees | 205,649 | 160,108 34,635 j 167,514 
Liverpool and London and Globe 423,343 | 412,313 | 50,000 | 465,816 
London Assurance .............. | 199,383 | 255,420 75,000 236,097 
London and Lancashire ........ 756,467 417,429 173,363 443,541 
Motor Union ..........000seee00: | 41,156 53,969 | { 2 42000) | 86,996 
North British ............0c000+ | 646,948 429,666 92,224 401,827 
Pr err tree 141,357 283,919 40,588 304,483. 
Norwich Union...........000008 | 193,655 | 157,485 |{ 213566)! 208,600 
NN Co bekiina<ducedéicer eens | 301,382 475,198 | 98,816 518,517 
BNE ss iceccescecs | 785,183 1,154,368 175,000 1,204,752 
Royal Exchange .. 165,226 169,472 21,526 157,829 
Scottish Union ........ 125,680 132,241 55,660 119,062 
Mn ce cencewesdceceessceses 321,642 192,183 26,586 190,500 
Yorkshire .......... 107,305 96,698 | *42,259 112,548 

Total (22 companies) ...... | 6,740,594 | 6,335,592 ' 1,622,955 | 6,708,427 





* Including colonial and foreign taxes. 


In the fourth column we give the amount, less tax, payable 
to shareholders on account of 1925. In many imstances 
these dividends show increases on those of the previous 
year. The accepted practice is to increase dividends 
The total 


amount set aside for dividends was £6,708,427. A glance 


gradually as earnings from interest increase. 


at column two reveals the interesting fact that the whole 
of this large sum set aside for dividends, except £372,835, 
was provided by the net earnings from interest. 

The drain upon the underwriting profits of 46,740,594 
consisted, therefore, of this excess of dividends over in- 
terest receipts, and the sums required to meet taxes—im 
all £1,995,790. The balance of the underwriting profits, 
44,744,804, remained in the hands of the companies as: 
reserves or profit and loss balances, and became available 
as invested funds for the earning of interest in the future. 
These four and three-quarter millions of increased re- 
sources also made a substantial addition to the security 
upon which all the policy contracts are ultimately based. 
It is by following out, year after year, the principles 
illustrated by these figures for 1925 that British insurance 
companies have achieved their world-wide reputation for 
stability. 
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LIFE ASSURANCE. 


NEW BUSINESS GOOD; EXPENSES LESS. 


The popularity of life and endowment assurance, so 
marked a feature of recent years, shows no sign of abate- 
ment.. The worse the trade depression the more steadily 
do men’s eyes seem to turn towards life assurance as the 
one sure rock among shifting sands. We retain in our 
table given below the figures for 1920, the famous bumper 
year for new business, though in the case of many offices 
its records have been surpasesd. Last year was emphati- 
cally good, the outstanding features being the public 
appreciation of non-profit life assurance at the low rates 
which have now become severely competitive between 
offices, and that strange rush after short-term endowment 
assurance at single premiums (the greater part borrowed 
from the offices) upon which we commented last year. 
Some details of this single premium business—colloquially 
known as super-tax dodging—are given in a_ separate 
section. We are not able to isolate non-profit new busi- 
ness except in the case of the Legal and General, which 
has given up issuing new policies with profits. Here we 
see surprising results. The new business of 1925 consisted 
of 6,958 policies assuring £ 3,811,562, as compared with 
5,252 policies assuring 4/3,083,942 in the bumper year of 
1920. Another example of largely increased business, 
though we cannot separate non-profit from  with-profit 
assurance, is seen in the figures of the Sun Life office. 
Here we find the new business for last year 16,336 policies 
assuring £,7,899,225, as against 12,630 policies assuring 
£5,312,477 in 1920. An interesting example is furnished 
by the National Mutual, which, while limiting the amount 
of new with-profit assurances accepted to £500 and up- 
wards in the case of new entrants, revised downwards the 
non-profit tables. The result was a larger new business 
and a considerably higher average policy. The figures 
for 1925 were 645 new assurances for £758,672, as com- 
pared with 794 policies for 1924 assuring £672,038. The 
1920 results were easily surpassed. 

Our calculations of expense ratio, the proportion which 
the total outgoings from commission and expenses of 
management bear to net premium income, reveal reduc- 
tions in nearly all offices. But circumstances have made 
these figures rather misleading. The rush for short-term 
endowment assurance at single premiums has added 
largely to the net premium incomes without involving cor- 
responding increases on the expense side of the accounts. 
Should this single premium business continue as a regular 
assurance feature, then some adjustment will need to be 
made on the expense side—as has already been done by 
one mutual society—if only to save ‘‘ expense ratios ”’ 
from becoming wholly misleading. We may take it that 
there has been a real reduction in working costs since the 
high level of 1920—when commodity prices were nearly 
double what they are now—though that reduction in 
terms of premiums has not been so great as our un- 
adjusted figures would suggest. 





! 











New Business. ates Expenses 
Company. Year. a a ca, Nd 
Policies.| Amount. | seiume. 
£ £ % 
{ 1920 2,093 706,687 165,198 | 258 
Abstainers.............. 1924 2,447 719,622 226,472 | 230 
(| 1925 2,864 £08,325 243,839 22°4 
(| 1920 4,082 | 2,613,903 | 1,168,514 99 
Alliance .......... ..... 1924 3,213 | 2,096,208 | 1,299,117 | 99 
(] 1925 3,229 | 2,248,974 | 1,436,080 | 99 
| 
(| 1920 2,780 | 1,972,269 347,891 | 108 
cece boe il 1924 3,238 | 2,715,829 501,030 | 129 
{| 1925 3,993 | 2,918,757 625,147 | 125 
(| 3920 15,087 | 1,943,222 459,397 165 
Britannic, Ordinary 1924 10,644 | 1,714,839 652,051 148 
(} 1925 13,705 | 2,141,588 762,249 146 
; 1923 2,306 467,004 57,178 | 100 
British General ........ 1924 725 428,626 100,110 | 100 
1925 699 430,081 114,340 10:0 


| 
| 


Equity and Law 


General ........ oe 


THE ECONOMIST. 


Company. 


Caledonian ......-... 


Commercial Union 


\ 


( 


Clerical, Medical ...... 1 


( 


( 


Year, 


( 
Co-operative, Ordinary - | 


| 


| 
Eagle, Star, and British ; | 


Dominions......... 


Equitable ........... 


Friends’ 


Gresham 


Guardian ........... 


Law Union and Rock .. 


Legal and General... 


\ 


Provident and ( 
ET, eo d0s<s00808 4 


Liverpool and London ( 


and Globe ......... 


London and Manchester, { 


Ordinary........... 


( 


( 
London and Scottish .. - 


London Assurance... 


*London Life ....... 


“| 


Marine and Gener.!.... 


Metropolitan 


National Mutual ... 


National Provident .... i 


| 


| 


(, 


( 


North British ..........- 


Northern 


Norwich Union 


Pearl, Ordinary 


Phoonix .......scceee 


Pioneer, Ordinary ... 


Prov. Mutual 


eeresee 


see 


( 


( 


( 
( 


oe] 


Prudential, Ordinary .. 





Refuge, Ordinary ...... { 


1920 
1924 
1925 


1919-20 
1923-24 
1924-25 


1920 
1924 
1925 


1923 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920-21 
1924-25 
1925-26 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1919-20 
1923-24 
1924-25 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1923-246 
1924-25 
1925-26 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 


1920 
1924 
1925 
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New Business, 


1,912 
1,476 
1,649 


2,089 
1,518 
1,889 


7,689 
6,286 
6,154 


9,501 
11,282 
10,373 


6,099 
3,980 
3,038 


617 
770 
1,286 


579 
449 
485 


2,764 
2,116 
2,071 


1,370 
1,065 


6,684 
4,123 
4,635 


2,134 
1,600 
1,478 


5,540 
2,938 
2,511 


5,252 
5,308 
6,958 


3,873 
3,042 
2,986 
10,909 
16,711 
17,388 


2,753 
2,264 
1,348 


1,613 
2,044 
1,732 


1,644 
1,410 
1,383 


1,184 
168 
862 


221 
258 
226 


1,011 
794 
645 


2,311 
1,915 
1,822 


10,355 
6,290 
7,644 


2,312 
1,599 
1,€57 


13,572 
12,272 
12,146 


47,774 
40,594 
44,152 


3,622 
2,664 
2,604 


773 
917 
906 


28,214 
18,812 
16,277 


142,163 
83,410 
76,796 


66,311 
45,339 
45,192 


8,082 
5,922 
5,506 





Policies. | Amount. 


& 
1,511,829 
1,128,215 
1,197,892 


1,650,996 
1,324,691 
1,389,369 


4,226,794 
3,618,600 
3,702,490 


1 619,481 
1,795,525 
1,686,561 


3,170,234 
1,755,494 
1,288,748 


576,056 
604,710 
774,291 


983,118 
1,091,184 
1,399,290 


| 1,331,374 
1,385,586 
) 1,305,111 


503,859 
504,801 
957,726 


4,061,570 
2,082,277 
1,938,390 


1,509,345 
1,152,905 
1,159,375 


1,595,636 
1,665,602 
1,574,024 


3,083,942 
3,087,517 
3,811,562 


| 1,852,901 
| 1'553,603 
1,478,351 


1,014,231 
1,530,041 
1,664,971 


1,408,930 
1,108,897 
724,761 


1,302,997 
1,692,072 
1,515,910 


1,454,204 
1,887,299 
2,456,006 


492,673 
382,115 


269,211 
246,083 
281,529 


635,046 
672,038 
758,672 


1,283,635 
1,282,876 
1,340,556 


4,810,711 
2,935,455 
{ 4,055,018 


| 1,110,734 
825, 
873,734 


8,586,010 
9,124,616 
9,063,314 


7,292,446 
| 7,905,531 
9,077,064 


2,513,378 
1,546,458 
2.260,975 


77,750 
| 93.175 
| 96,881 
3,080,551 
1,953,365 
1,817,907 


| 23,528,225 
14,217,481 
14,641,970 


| 

| 7,817,702 
5,300,393 

5,330,091 

| 4,778,332 

| 3,231,488 

| 3,091,622 





Premium 


Income. 


£ 
429,565 
475,679 
580,125 


542,650 
609,492 
672,332 


941,878 
1,261,154 
1,513,343 


878,307 
1,007,314 
1,087,981 


1,257,774 
1,108,576 
1,095,107 


271,634 
358,639 
387,152 


377,208 
708,127 
971,969 


325,172 
530,540 
608,627 


197,984 
211,581 
303,960 


1,104,916 
852,897 
756,162 


413,097 
484,503 
496,776 


629,041 
729,256 
819,381 


1,212,516 
1,368,836 
1,504,455 


464,522 
657.922 
703,742 


227,828 
425,348 
500,755 


957,796 
494,978 
465,673 


308,699 
472822 
514,596 


625,183 
1,340,569 
1,476,614 


207,638 
225,784 
253,629 


174,756 
188,933 
209,495 


256,856 
336,050 
426,247 


598,861 
787,611 
924,897 


1,449,071 
1,774,590 
855 


366,302 
394,131 
417,846 


2,268,056 
2,779,763 
3,016,148 


2,082,473 
2,910,948 
3,482,137 


858,334 
1,122,442 
1,173,941 


37,853 
38,863 
39,724 


398,668 
631,555 
103,620 


8,800,749 
10,012,236 
10,676,733 


2,359,292 
2,931,570 
3,129,120 


1,192,089 
1,485,844 
1,561,299 


Expenses 
% of 
Pre. 

miums, 


| 


% 
143 
135 
17 
16°2 
15'1 
14°37 
139 
115 
108 
11:2 
112 
116 


109 


127 
137 
21°2 
142 
129 
125 
17 
137 
16:2 
158 
17 

136 
12:2 
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New Business. - s “a 
, —_—-— remium oO 
Company. Year, ' : 
| Policies. | Amount. Income. | atte 
ere tt ee) me se * £ | % 
| | 
(1920 3,720 | 2,061,193 527,423 | 211 
Royal Exchange........ - 1924 3,098 | 1,861,807 640,958 | 170 
; (1925 3,190 | 1,972,193 717,112 | 162 
(1920 1,809 | 1,334,777 526,614 | 149 
Scottish Amicable...... 1924 1,469 1,223,807 668,307 12°5 
(| 1925 1,473 | 1,285,738 749,202 | 11-66 
1920-21 2,115 | 1,329,598 560,912 | 146 
Scottish Equitable...... 1924-25 1,489 | 1,435,609 682,178 121 
1925-26 | 1,409 | 1,454,835 792,649 10-7 
| 
(, 1920 1,578 | 1,085,634 337,700 166 
Scottish Life.........006 4/1924 1,166 945,690 458,487 | 139 
(; 1925 111 | 946,253 513,809 | 129 
1920 3,938 | 2,930,680 930,960 | 158 
geottish Provident 1923 3,714 | 2,580,847 | 1,120,784 | 1574 
1925 3,489 | 2,548,922 | 1,144,611 14°5 
Scottish Temperance ....; 1925 1,587 | 1,164,252 672,144 10°5 
(1920 3,335 | 1,775,708 | 645,471 | 181 
Scottish Union ........4| 1924 | 2,520 | 1,405,714 674,744 | 153 
(| 1925 2,238 | 1,290,618 690,456 141 
| | 
(1920 5,603 | 3,373,789 | 1,582,659 | 135 
Scottish Widows......+. 1924 3,831 | 2.551.959 | 1694035 | 118 
(| 1925 3,710 | 2,306,991 | 1,681,051 | 118 
{ | 
(, 1919-20/ 3,623 | 2,510,797 954,591 21:7 
Standard ......06 cesses | 1923-24} 3,402 | 21023,997 916,238 20°5 
(| 1924-25} 3,42¢ | 1,978,767 | 989,820 19-2 
| | | 
(| 1920 12,630 | 5,312,477 | 1,320,696 | 199 
Man tltbsss SuNeaseeesas 1924 15,833 | 6,853,323 | 2,102,214 163 
(| 1945 16,336 | 7,899,225 | 2,843,254 13-4 
' 
(| 1920 5,014 | 2,002,491 936,871 140 
United Kingdom Prov.. 1924 4,778 | 2,551,635 1,212,600 133 
(| 1925 4,913 | 3,141,969 | 1,484,828 117 
| 
(1920 9,390 | — 936,310 357,773 178 
Wesleyan and Gen., Ord. 1924 8,807 | 1,054,840 426,157 18°4 
(, 1925 8,881 | 1,130,722 464,122 19°2 
(1920 2,350 | 1,587,781 | 334,294 | 149 
Yorkshire .......scessee 4 1924 1,878 | 1,167.698 425,779 | 14-2 
\) 1925 2,198 | 1,323,508 | 460,782 | 140 





* For 1924 and 1925 the figures include those of the Clergy Mutual. 


POPULARITY OF SINGLE PREMIUM POLICIES. 


It became necessary last year to introduce a new section 
dealing with the phenomenon of the popularity of short- 
term endowment assurance at single premiums. That 
necessity continues, for the rush after single premium 
business has in 1925 far surpassed the records of 1924. 
As a rule insurance has to be sold to the public by active 
canvass; there is little spontaneous demand. But this 
single premium assurance is a striking exception. Few 
life offices have encouraged it, and some have introduced 
a definite discouragement by raising the rates of interest 
upon loans granted against surrender values. Yet the 
public demand has gone on and greatly expanded. The 
general idea is to take out an endowment assurance pay- 
able in ten years or at previous death, and to pay for 
it by a single premium made up of 10 per cent. cash and 
go per cent. borrowed on the security of the policy. 
Income-tax in the first year is allowable in respect of 7 per 
cent. of the sum assured, subject to the limitation that the 
total life assurance premiums on which abatement is per- 
mitted must not exceed one-sixth of the policyholder’s 
income. The chief gain of the system is in abatement 
of super-tax. The net interest charged upon the policy 
loan of, say, go per cent. of the premium is allowable as 
a deduction from the total income upon which super-tax 
is chargeable. 

From the figures of single premium business given 
below for 30 life offices (as examples) it will be seen that 
the amounts written in 1925 largely exceeded in most 
instances those of 1924. The Sun Life office took three- 
and-a-half times as much in single premiums (£856,644) 
last year as in 1924, and in its ordinary department the 
Prudential took six-and-a-half times as much (£590,541, 


aainst £96,694). The Pearl, in its ordinary department, 
did fifteen times as much. It is as yet too early to see 
how this curious business will develop. It may disappear 
4 quickly as it has flashed into prominence, or it may 
Settle down into a regular part of life office business. 

cre is about it much more of investment business than 
of life assurance. 
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Company. 





Alliance 


ak nctcueces 


Clerical, Medical ................ 


Commercial Union .............. 


RS 6s cd ikncdcccsecemeseace 


Equity and Law 


Friends’ Provident .............. 


Legal and General 


London Assurance 


London Life 


Liverpool and London and Globe ! 


National Mutual 


Prudential, Ord. ................ 


Refuge, Ord. .... 


Royal 


Royal Exchange 


Scottish Amicable 


Scottish Equitable 


Scottish Life 


Scottish Provident 
Scottish Temperance 
Scottish Union .. 


Scottish Widows 


HIGHER NET EARNINGS FROM INTEREST. 


In their calculations the managers and actuaries of life 
assurance offices assume that a certain modest rate of 
interest will be earned upon the invested funds. 
valuation rate, as it is called, is usually 3 per cent. net. 
Everything which actually is earned by the funds in excess 
of this assumed rate goes to swell the surplus out of 
which bonuses to policyholders and, to some small extent, 
dividends to proprietors are paid. 
investment side of life assurance management, the search 
for good and profitable investments which shall be free 
in so far as may be possible from the bugbear of depre- 
ciation in capital value, is one of its most important sides, 


terre reerere 


( 





Insurance 


| Sappiement 


Year, 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 , 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1923-4 
1924-5 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924 
1925 


1924-6 
1925-6 


1924 
1925 


1924 
1925 


1924 
1925 


New 


Assurances P. 





£ 
2,096,208 
2,248,974 


2,715,829 
2,918,757 


1,304,691 
1,389,369 


3,618,600 
3,702,490 


604,710 
774,291 


1,091,184 
1,399,290 


1,383,586 
1,305,111 


3,087,317 
| 3,811,562 


1,692,072 
1,515,910 


1,887,299 
2,456,006 


1,554,603 
1,478,351 


668,290 
758,672 


1,282,876 
1,340,556 


| 2,935,455 
| 4,055,018 


9,124,616 
9,063,314 


7,905,531 
9,077,064 


2,546,4£8 
2,260,975 


14,217,481 
| 14,041,9.9 


5,300,694 
5,339,091 


3,231,468 
3,091,622 


1,861,807 
1,972,193 


1,223,807 
1,285,738 


1,436,609 
1,454,835 


945,690 
946 253 


2,580,847 
2,548,¢22 


1,253,155 
1,164,232 


1,405,714 
1,290,618 


2,551,959 
2,306,991 


6,853,323 
7,899,225 


2,551,635 
3141,969 


and receives constant skilled attention. 


What is wanted is the highest net yield that is con- 
The war 


] 











New 
Annual 


£ 
79,379 
77,571 


66,080 
54,997 


46,306 
42,791 


113,7¢6 
17,088 


26,016 
41,348 


22,766 
26,727 


49,271 
45,963 


102,342 
97,323 


57,415 
49,702 


62,136 
71,981 


60,478 
54,274 


28,514 
28,200 


43,518 
39,085 


113,024 
148,176 


353,849 
353,873 


479,511 
520,989 


76,437 
72,033 


1,031,743 
994,776 


371,742 
371,025 


131,486 
122,541 


69,227 
73,084 


41,629 
41,295 


39,571 
34,348 


30,372 
26,367 


89,166 
80,891 


49,584 


45,949 
43,262 


96,965 
90,314 


255,941 
269,803 


84,098 


sistent with soundness and stability in value. 


introduced high net yields, in spite of the enormous 
income-tax, but it was accompanied by heavy deprecia- 
tion, so that for the war and after-war years until 1920 
what was gained in interest had to be written off for 








remiums. | 


| 


| 
| 
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81.546 | 370,291 


So it happens that the 


Premiums. 
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Single 





‘£ 
101,321 
217,030 


31,761 
97,980 


24,184 
76,466 


131,154 
336,004 


67,770 
57,621 


309,660 
569,298 


110,723 
161,602 


81,704 
170,836 


73,908 
87,987 


248,324 
489,481 


76,656 
92,787 


32,586 
112,726 


142,825 
284,941 


186,847 
548,865 


118,502 
159,032 


15,030 
252,832 


187,570 
222.342 


96,694 
590,541 


52,053 
£9,985 


65,073 
98,641 


22,362 
61,755 


91,054 
156,074 


100,743 
210,096 


74,446 
122,468 


69,592 
83,837 


69,464 
205,204 


62,777 
74,549 


67,962 
50,099 


254,662 
856,644 


128,621 


This 








6 Insurance 


dienes. THE ECONOMIST. 


(July 10, 1926. 





























wm QG&ewny 5 


| 


| 
a : ; | Life | Net r 
depreciation. Since 1921, however, life offices have been Company. Year. | Funds. | Interest. a 
sailing in comparatively peaceful waters. The spectre of | —— PT Toe | -< - -. . ? oo 
. aes . Dias ain 1920 | 6,284,886 | 244,507 | 4 01) 
continual depreciation has been Jaid, and AS INCOME-tAX | son Life. cccceeee. a8 {| age |asergon | essocr | ¢ 34 
has been brought down, net yields from interest have (| 1925 | 14,732,974 | 731,013 | 4 9 9 
tended to rise. Life assurance companies do not pay the 1920 | 2,265,967 ae | ttn 
ss . — Marine and G i scaovieieies . 2 
whole rate of tax upon their interest income. They are | M*™me*nd Genera 1925 | 21845659 | 131435 | 416 } 
permitted abatement in respect of expenses of manage- (| 1920 | 2,312,454 83547 | 313 0 
ment; nevertheless, any reduction in the standard rate of | Metropolitan...... see eseeeseeees 1 ios (| aeaeees | norain | a : 
tax does benefit them, or rather their policyholders, imme- ae tina aiid x 
° - ° = | | sy 5 " | 8 9 
diately and directly. ; National Mutual .............0++ {| y924 | 4106743 | 172397 | 411 3 
In the tables published below we give the funds and (} 1935 | 4,424,165 was | 4G 
net interest yields for the years 1920, 1924, and 1925. (| 1919-20 | 7,573,800 298,247 | 4 13 
Roughly, the improvement in net yield since 1920 has | National Provident.............. \| igecas | Somer | sto | cn4 
been round about } per cent. per annum—less in some | aro titi qisos | 435 
cases and more in others. As compared with a valuation | yoyn British. .........-..c0e0e. !| 924 | 22/090,561 1,009,384 4.13 8 
- . ' 
rate of 3 per cent., the offices have a net yield from aa | | es 
interest, after allowing for tax, of 44 per cent., and even (j 1920 | 4,708,385 236,196 | 414 5 
. - . y | t 4 69 5 
more. As a general rule the life departments of the big MOTROER ... 20000000 esernee ana aos Sost els 254.354 | 480 
composite offices do not show so large an advance in sss0 | 19008572 roo.ois | 412 4 
this respect as the mutual life offices, though there are | yorwich Unions.......cecee 4} 3924 | 2313691545 | 1,113,268 | 5 14 
exceptions. Taken as a whole, the margin of interest | os |e | ee | 8 a 
. . . . - | 
available for profits is highly satisfactory to policy (| 1920 | 8,711,952 326,453 | 439 
hold ji 5 "| Pearl, Ordinary.............-000. ;| 1924 15,867,670 681,154 4 1110 
olders. | . i! 1925 18,500,793 794,129 || 412 5 
Funps and INTEREsT YIELD. ;, 1920 (11,128,284 455,876 436 
ee SS _ - = OS  5.icckeesbdo es esenescncess 1924 12,627,038 548,548 4 85 
_ wok ce (| 1925 | 13,705,893 593,849 | 410 2 
> | site e ie 
Company. Year. Funds. Interest. %. , 1923-24 237,601 oon } 5 : 9 
perenne ese nerenni -——— | Pioneer, Ordinary .............. 1924-25 263,961 9,7 410 8 
(| 920 | a an | ESF | adam (| 1925-26 278,644 11,848 | 41510 
IE ook acckosemianns - 1924 | 1872557 | 8739 | 419 3 | ;/ 1920 | 3,261,214 ©=:133,494 | 4 6 
\) 1985 | 2,084,752 | 95.42 | 5 6 6 | Provident Mutual ............ | 1924 4,701,807 206,141 | 412 3 
( 1920 | 18,177,744 | 705,966 | 3:19 8 a ee | ee) eee 
tical (| i 18,945,709 | 801.668 455 (; 1920 | 58,786,311 | 2,215,679 | 319 2 
| 19,689,652 | 832,63 463 ’ i 6 cicada | 1924 72,595,918 3,288,287 | 4 1210 
(1920 | 3231389 | m512 | 435 imeie (1925 | 76,667,882 | 3,478,712 | 411 1 
a - 1924 | 4,297,030 | 204.358 «= «5 210 ;| 1920 13,568,723 501,392 | 319 2 
' 1925 4,857,376 | 241,757 7, oe Refuge, Ordinary..............+. 1924 20,004,401 907,989 415 1 
a omen nnn eens ee (| 1925 | 21,929,325 | 1,033,421 417 3 
Britannic, Ordinary ............ - 1924 | 3.893.578 | 186,183 5 10 (| 1920 | 13,348,515 531,426 | 428 
\) 3925 | 4,412,068 | 209,650 | 5 5 7 | Royal. ........cscecsseesceseeeees 1924 16,477,520 674.958 = 4 4 O 
1923 225,241 as | agg | oe wr) 
' . . | i 
British General.................. 1924 311,092 12,432 41411 | (| 1920 5,052,187 205,902 448 
| = 419,126 ames |; 8 8S GHAR? «....2200000000 1924 | 6,452,623 308,552 | | 4:18 10 
{ 1920 4,089,502 | 166,987 4 5 6 een = — | oe 
I i ices - 3924 5,058,494 | 234.3% 416 4 | sf, 1920 7,104,973 278,062 | 4 1 s 
(1925 5,442, 256,34 419 10 7 " 47,240 363,628 | 4 10 
| Scottish Amicable .............. 1924 8,447, 4 
(1920 8,570,993 | 345408 | 45 5 = oe | oem) tes 
Commercia Union .............. - 1924 11,696,199 511,168 | 411 1 | 1920-21 6,476,573 255,011 | 4 1 9 
{1925 12,990,794 | 558,597 | 410 6 | scottish Equitable ............-. | 1924-28 7.353174 01922 | He 
a , ye99 5 } 
( 1923 1,800,411 76,279 | 413 2 | 
C>operative, Ordinary .......... 1924 2,208,692 95,000 | 41410 ( 1920 3,009,940 126,072 | 478 
(1925 —-2,700,250 aes | 915 8 | Gestion Life ... ........-..0000-. 1924 4,111,738 183,506 | ‘e ;: 
4,501,991 202,281 
( 1919-20 6,439,750 | 24898 | 318 4 Co ” 
Clerical, Medical ......... oecceee : oe caatene sacle | 413 2 | (| 1920 16,681,113 657,460 | 4 1 : 
\, 1% 8,464, #15 4 | scottish Provident .............. | 1924 =: 18,252,194 | 781,172 | 4 8 
( 1920 13,225,606 558,815 | 4 7 1 ——- (, 1925 18,521,904 | 820,841 | 420 5 
. . . J 6 ¥ : ' 
maate, Siar, eae Bes, Dominions) | Fs | scaeaes | ceaere | cab 3 | scestion Temperance | 1925 4,847,148 | 212697 | 414 9 
( 1920 4,494,538 172,2% | 317 6 (| 7 aioe | ae | +12 i 
F, . : Ini cae 4 S255 } ’ 
i ccrpicais - 1924 = 5,752,353 i | 6 7 G | Sesttish Union ............... long «| «9557571 424,857 | 410 0 
(1925 6207926 | 251929 | 41111 rr 
| | 
. (| 1920 | 22,520,643 | — 908,762 
a } = sete aas ean | *5 2 i Scottish Widows .......... see ee -}' 1924 24,754,187 | 1,064,390 : : ¢ 
quity an BW wccccccccccccces as S010 at | = : : { 1925 25,422,809 1,106,531 
/ 190 seeagaa | aangss | 4 2 7 (| aguego | tssuaig | Gane | fel 
Friends’ Provident.............. - 1924 4.618.844 SUMED | ORG G | SHEN ...~--00000 00000-00000, jonas 14978881 | Tez | 418 0 
| 1925 5,053,219 | 236,264 | 419 9 [ee 
7 ” ’ 
f 1920 2,229,641 $1,851 315 4 Sun Life ..........000--.-- Ceccece | 1924 15,844.88 Sas 158 4 12 10 
Gameral, ...00...22.20000s-00 ovcee 1 = eaten ie ‘ 39 . peEey ‘| 1925 17'800,605 756,912 4 12 10 
” ’ | L 
1920 | 10,187,032 426,462 411 
( 1920 9842577 | 432018 | 4 5 3 — ide j | 468 | 4 3 6 
ye ted Kingdom Provident...... 1924 | 13,704.87 5A5, 
a | 1824 651909 | 351,005 416 8 Caines Bingten (| 1995 | 14,634,804 599,032 | 4 6 ¢ 
443, ' | 050, 80,300 44 5 
Guardian a a neyo : by Wesleyan, Ordinary .......6.... ! ion | aeons ya 2 
PRR skp csisiwsascienscscnes 4| J ,00}, 4 } 
| 1925 568141 | 226,972 | 4 9 4 A | |) 
( 1920 | 8661503 | 377,642 | 410 2 (| 19 | aeostoea | wee) 4 3 10 
Law Union and Rock............ 1] gone | Sunes | Genesee | 435 y | Totteblte ------------0---00000- i| aad | 4958646 | 216092 | 410 6 
(| 1925 9,736,254 931007 ' 4124 | - stnatodn scieeriecmaicioreneenanaee 
{ 1920 12,526,553 415,798 | *5 2 6 * Gross yield, excluding funds in reversions. 
Legal ana General ............ “4 aa seam ore earssl ; - : + For 1924 and 1925 the figures include those of the Clergy Mutual. 
’ 0 
- ia ‘ { 1920 203,965 | 208.388 | 437 
ee |) en} 3-30 INVESTMENTS IN GOVERNMENT SECURITIES. 
. . . ss neeinen seus view 2 > 
London and Manchester, Ord. ae = isesaee en 2 ; Since we began, in our Insurance Review for 1924, a 
{ 1925.26 2356475 | 114410 | 5 6 4 | give particulars of the amounts of life office funds investee 
— a ins ( — ine 353.05 ‘ 2 : in British and Colonial Government securities. there have 
ondon and Seottish ............ 4 689, f | ‘ ; 5 
( 1925 4,776,858 217,202 41311 | been rather marked changes in practice. In 1924 and 
sila f 1920 2,947,729 124,751 45 9 | again last year British Government securities tended to 
Fe eee meeornerenes» 1] igs | aieapes io9 | 4 £11 | become less popular, while Indian and Dominion Govern- 
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ment investments, on the whole, gained in popularity. Neale cea 


























=a : : ° om : British : 
. : 5 g > Life Colonial 
| fhe proportion of total funds held in securities of the Cunganienes Rte Degeemments. | tosemmene Goverm- aaa 
British Government is distinctly lower, and in a good Funds | securities ment 
many instances the actual holdings are less. The offices, a iE aod Securities. 
ih showing this general tendency, differ very widel £ £ % % 
: though a 8 5S y iain (1924) 9,561,938 | 2,336,930 24-4 138 
in their attitude towards the securities offered by our | Britannic.................... ( 1925} 10,565,487 | 2,353,957 22°3 142 
| e Government. Among composite offices, for instance s ; 
nom : > 6 ~ f hei if snaet. | Caledonian .................. { 1924) 5,058,494 | 1,194,577 23°7 Sl 
| which publish separate balance-sheets for their life depart- ( 1925] 5,442,150 | 1,045,441 19°2 48 
‘e find the Commercial Union with 52.2 per cent. ’ ' 
ments bg 1 3 : : . » P . Commercial Union.......... { 2908) 11,696,199 6,295,221 53°8 44 
) of its life funds invested with the Government, while the ( 1925) 12,990,794 | 6,786,995 52:2 33 
| Alliance has 30.5 per cent. and the London Assurance ‘Cnceseunes (1924| 3,284,824 | 1,035,744 316 13-7 
has 31.5 per cent. It is much the same with the pro- | 4,251,101 | 1,255,356 29'5 148 
| prietary life offices. The Prudential had last year 38.2 | clerical, Medical .......... { 1923-4) $215,621 | 2,388,414 291 93 
| per cent. of its funds (as against 44.7 per cent. in 1923 a oe —_— _ ” 
in Government stocks, while the Pearl had 49.3 per cent., | Eagle, Star, &............... (1924, 14,484,388 | 7,220,822 491 44 
. : es ; hy See, “s+ | 1925) 15,329,109 | 8,073,711 526 44 
the Sun Life 46.1 per cent., and the Clerical, Medical ; 
and General 24.7 per cent. The practice of the mutual | Equitable.................... eee | Se aoa a 
life offices shows even greater diversities. The National ieiaenaantin toes aa ys 
Mutual had last year 52.7 per cent. and the Scottish | Equity and Law ............ 1925) 6980868 | 1'131'939 163 38 
‘idows 51. *r cent., ile the L J ‘as con- 
Widows 51.9 per cent., while the London Life was con idea (1924) 4,728,332 316,841 67 77 
tent with 32.4 per cent. and the Old Equitable with no - Hansen sacs | 1925) 5,186,477 429,498 &2 69 
more than 15.5 per cent. The Eagle, Star, &c., company ied (1924) 6,263,909 1,556,016 24-8 1-2 
is a steady supporter of Government securities with 52.6 | 77SO8™ titre eree (1925) 6,445,627 1,730,193 268 65 
per cent., whereas the Friends’ Provident holds no more Laiitindes (1924) 5,001,237 1,499,391 299 30 
than 8.2 per cent., and that was an increase on the pre-| 0 0" (1925) 5,168,141 1,269,262 46 0¢6«S5 
. “ey 1 1 - pp + 1 = 5 " , . 
vious year. The biggest change is seen in the holdings | Legal and General .......... 124) 15,418,057 2,557,470 166 11 
of the Norwich Union Life—which paid the Phoenix — — 
) 7 SS - i a r I stock Ye shares o h (1924) 5,083,553 1,076,439 21:2 250 
£6,088,174 in Governme it stock for the shares of the | pondon and Manchester .... (a ae | ae = se 
Norwich Union Fire—and in consequence shows a re- | | 
nes ee te eae . (1924) 501 1,224,273 308 59 
duction in its holdings from 31.3 per cent. in 1924 to | London Assurance .......... {2924 3972 | 
s.9 per cent. in 1925 . es 9°4 | (1925) 4,326,525 1,361,180 315 | 33 
. ° -> 
ap : (1924) 13,672,911 4,839,486 35°4 | 39 
HoLpincs in GOVERNMENT SECURITIES. | London Life .......-...++00. (1925, 14,732,974 4,767,666 32°4 92 
— , 
ltnai , : (1924) 2,756.691 668,232 242) 53 
Life British | ee oat | Marine and General ........ | 1925| 21845,659 670.896 236 60 
: Govern. | i | 
npé 2 alfe 2 pe B s. ss > G © P 
Companies or Life Departments — ment | onic lacie 11924 4.106.743 1,466,130 35°7 42 
= Securities | National Mutual ............ (1925 4,424,165 2,331,655 527 15 
eS te for eatnr | So. thy __| National Provident ........ (mee ee | eee | es] ls 
924 2 " . * ’ ’ y ’ P 7 
eet scene senses aul amass emer | of So | 2 
| a ve { 4 , 10, P | F 
sis 1924 11,640,478 3,649,151 | 313 4-2 Hosth Beitiah.....+.+0000 **** | 1925 23,332,765 7,669,070 | 329 | 87 
PMAROD ceserseccereseseooes | 1986] 19600011 | J00R985 305 45 






MARINE ACCIDENT 





1, KING WILLIAM STREET, E.C.4. 
Marine Dept.: 7, ROYAL EXCHANGE, E.C.3. 


ASSETS EXCEED £11,000,000. 
THIRD CENTURY OF ACTIVE BUSINESS. 


LIFE BONUS 1925—Compound reversionary addition of £2°/, per annum. 
BRANCHES AND AGENCIES THROUGHOUT THE WORLD. APPLICATIONS FOR AGENCIES INVITED. 
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| Life G Colonial 

Companies or Life Departments. | Assurance | aa Govern- 
| Funds, oo ment 

Securities. Securities. 
ae | ¢ _ | 
Norwich Union Life ........ { _ eer isy lease 7 | +4 
Pearl {1924} 31,608,984 | 16,216,252 S13 | 20°3 
Spake hheeeesbsnkbbekt | 1925] 36.314,842 | 17896.722 493 | 20°6 
: 1924] 12,627,038 | 3,250,543 258 | 114 
IE ccs onnuseceueeaneone 1925] 13,705,803 4,055,332 294 | 10°8 
| 
(1924-5) 522,179 172,834 331 | 190 
NOE - 0500s0s005800se00n 650,320 | 242.740 36-7 6 
. 1924] 4,404,266 851,647 175 | 24 
Provident Mutual............ , 1925] 5,235,550 900,398 17-2 | 30 
: { 1924/165,130,645 | 70,398,328 426 72 
ES dns checcsessionene \ 1925|178,409,609 | 68189,643 | 38-2 63 
( 1924} 28,790,494 | 9,404,843 326 49 
Refuge ..... $6s60seesseenens 11925} 32:012553 | 9,448,409 | 29'5 38 
| 
(1924) 5,618,881 | *2,267,537 40°4 66 
Royal Exchange ............ 11925 6,005,288 | *2:178.980 | 363 59 
Scottish Amicable .......... { aot Somes? | aeons | A . 
- ‘ . (1924-5) 7,353,174 | 3,430,084 46.6 | 60 
Scottish Equitable ........ ( 1925-6] 7833.245 3.120.242 | 400 | 6-2 
: (1924) 4,111,739 | 1,645,904 | 40°0 135 
Scottish Lafe ..........cece-- 1 1925 4,501,991 1,488,460 330 14-7 
: : ( 1924] 18,252,194 | 7,931,984 43-4 62 
Scottish Provident .......... 1 1925 inset one | 8,053,225 435 5:3 
Scottish Temperance ........ 1925) 4,847,148 823,050 170 

: pene ( 1924] 25,122,042 | 13,771,853 54°8 42 
Scottish Widows ............ (1925 25,792,333 | 13,379,917 519 41 
( 1923-4] 14,332,648 | 6,964,674 486 | 68 
PRIN. ccc ceneakbeabees ; 1924-5 14,978,881 5,913,970 398 73 
; ( 1924] 17,702,981 | 8,572,593 484 | 98 
DU cckccbescsndoenaceen \ 1925] 19,725,611 9,265,948 461 | 9-0 
United Kingdom Provident.. : _ eet | qesles zs | . 
7 (1924) 6,002,276 2,912.870 48°8 | 10-2 

Wesleyan. ............2.s000- | 1925! 6,595,357 2,890,033 | 43:8 39 





* Royal Exchange: ineludes Bank of England stock. 


MORTALITY EXPERIENCE FAVOURABLE. 


The new life annuitants’ table of the Institute of 
Actuaries has come into use for current valuations, but 
some time will pass before the British Offices’ Life Tables, 
which represent the mortality of past generations, are 
superseded by more modern data. Their faults are on the 
right side, but how far they misrepresent twentieth century 
rates of life assurance mortality may be seen in almost 
every life office report. Therein we find the statement, 
sometimes illustrated by precise figures, that the mortality 
experienced during the past year has been much less than 
that shown by the tables employed. In some few in- 
stances offices have revised their non-profit premium rates 
in a downward direction—with-profit rates are corrected 
by bonus distributions—by making use of their own recent 
experience in death rates. 

The divergence between actual deaths paid for and 
deaths ‘‘ expected ’’ by the British Offices Tables continues 


to widen, and, as usual, we bring together examples taken 
from the latest reports of life assurance companies. The 
greatest divergence is shown by the temperance depart. 
ments of companies like the United Kingdom Provident 
and the Abstainers. Here, in addition to improved medi- 


cal selection at entry, and generally improved mortality, 
we get the self-selection of careful folk who, when giving 
up intoxicating liquors, give up many other seductive 
interferences with good health. We print below some 
figures of mortality experienced in comparison with 
mortality shown by tables. 

ABSTAINERS AND GENERAL.—In the abstainers’ section 
during the period of 42 years, 1884-1925, the actual deaths 
numbered 2,194, against the number expected of 4,446, 
or less than 50 per cent. 

CrericaL, MepicaL, AND GENERAL.—For last year the 
claims by death were 61 per cent., and for the past four 
vears 60 per cent. of the amounts expected. 

Eouiry anp Law.—The deaths claims last year were 36 
per cent. of the amount expected. 

NationaL Provipent.—During last year the death 
claims were 58 per cent. of those expected by the tables. 

Norwicu Union.—The mortality experienced in the five 
years 1921-25 was 66 per cent. of that shown in the tables. 

Lonpon Lire.—The death claims were 59.6 per cent. of 
the amounts expected. 

ScorrisH AmiIcaBLE.—The rates of the mortality last 
year were approximately 74 per cent. of those expected. 

ScoTrisH PRovipENt.—In the case of this company the 
mortality experienced worked out at 68 per cent. of that 
shown in the tables. 

Scottish TEMPERANCE.—During the 4o years 1883-1922 
the mortality rates, including war claims, were 54 per cent. 
of those expected. 

ScortisH Wipows.—The death claims in 1925 were 68 
per cent. of the expectation. 

Unitep Kincpom Provipent.—In the temperance 
section last year the actual to expected claims were 58.4 
per cent., and in the general section 83.2 per cent. The 
average for both sections, taken together, was 66.9 per 
cent. 


VALUATIONS : HIGH BONUSES DECLARED. 


Several important offices made their periodical valua- 
tions as at the end of last year, and the results are ex- 
tremely favourable. The bonuses declared have either 
reached the highest previous level of the office distribu- 
tions, or have surpassed them. Instead of the deprecia- 
tion which worked such havoc for many years before 1921 
we have many stories of an appreciation for which credit 
has not been taken. Again and again comes the state- 
ment that the market values of securities substantially 
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exceed the balance-sheet values, and have been allowed to 
remain as a hidden reserve to meet possible depreciation 
in the future. High rates of interest, providing a hand- 
some margin of interest earnings over those assumed in 
the calculations; a very low mortality among assured 
lives; and a fall in the rate of expenditure to premiums, 
have all contributed to the satisfactory results. The 
general practice has been to declare a handsome, though 
not lavish, bonus, and to carry forward a liberal part of 
ihe ascertained margin between assets and liabilities. 

Among the notable life offices or life departments to 
publish their valuation results this year are the Atlas, the 
London Assurance, the North British, the Northern, the 
Norwich Union, the Phoenix, the Royal Exchange, and 
the Scottish Amicable. We give below summaries of the 
results and bonuses, and also those of the companies 
which value annually. These summaries make agreeable 
reading, and indicate that life assurance has become 
established upon a sound and profitable basis, which, in 
so far as one can see, should endure for several years to 
come ! 


VALUATION RESULTS AND BONUSES. 
AtLas.—A valuation as at December 31, 1925, was 
made at 3 per cent. interest for with-profit policies and 
immediate annuities, and at 3} per cent. for non-profit 
The Om (5) and British 
Offices’ Life Annuity Tables were used. The surplus was 


policies and deferred annuities. 


£273,890, including £112,896 brought forward. The 
valuation basis was strengthened by £46,000, and 


429,325 written off securities. A compound reversionary 
bonus for the three years 1923-25 was declared at the rate 


of 36s per cent. per annum, and £30,100 carried forward. 
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The interim bonus remains at 36s per cent per annum 
compound. 

Britannic.—In the ordinary branch the annual valua- 
tion for 1925 was made by the Om table at 3 per cent. 
interest. The surplus was £240,591, including £61,066 
brought forward. The reversionary bonus in the imme- 
diate profit class was at the rate of £2 per cent. on sums 
assured, the same rate as in 1924. In the industrial 
department the bases were as follows :—(1) Weekly busi- 
ness.—All endowment assurance policies were valued on a 
net premium basis by the English Life Table No. 8 (males) 
at 34 per cent. interest. All whole-life policies were 
valued on a gross premium basis by the English Life 
Table No. 6 (males) at 34 per cent. interest—the margin 
thrown off as a provision for future expenses being 40 
per cent. After eliminating negative values, the result- 
ing margin for all classes averaged 40.4 per cent., as 
compared with 39.5 per cent. a year ago. (2) Monthy 
business.—All policies were valued on a net premium basis 
at 34 per cent. interest—the Tables of Mortality being 
English Life No. 8 (males) for endowment assurance 
policies and English Life No. 6 (males) for whole-life 
policies. A surplus of £148,521 is disclosed, which in- 
cluded £/35,611 brought forward from the previous year. 
The total surplus was £389,112, of which £131,264 went 
in bonuses to ordinary branch policyholders, £25,000 to 
ordinary branch contingency fund, £30,000 to staff pen- 
sion fund, £89,584 to profit and loss, and £113,264 was 
carried forward. 

Co-OPERATIVE.—A valuation for five years ended Decem- 


ber 31, 1925, was made at 34 per cent. on _ con- 
siderably strengthened bases. In the ordinary branch 
the surplus was £329,341, and in the _ industrial 


branch £42,005. A sum of £221,296 was divided 
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among participating policyholders entitled to share 
in the ordinary branch, £70,000 reserved for future 
bonuses to policyholders under the deferred bonus 
plan, and £38,045 carried forward. The immediate re- 
versionary bonus was at the rate of £1 18s per cent. per 
annum on sums assured since the last distribution, and in 
addition a special reversionary bonus of 10s per cent. on 
sums assured “to holders of such policies which were in 
force on December 31, 1925, for every year a bonus was 
alloted at the 1920 valuation.’’ At the 1920 valuation 
the reversionary bonus was at the rate of £1 per cent. 
on sums assured for each year’s premium paid since the 
ig1o valuation. Of the industrial branch surplus of 
£42,005 the sum of £32,513 was apportioned to policy- 
holders and £9,492 carried forward. 

GENERAL.—Valuations for the five years ended Decem- 
ber 31st last were made for the life business of the General 
Accident, &c., Company, and for three years in regard 
to the business of the allied General Life Company. The 
reversionary bonuses allotted to General Accident policy- 
holders were at the rate of £1 15s per cent. per annum 
on sums assured, and the compound reversionary bonuses 
allotted to General Life policyholders (who entered on and 
after January 1, 1898) were at the rate of £1 5s per cent. 
per annum on sums assured and existing bonuses. The 
reversionary bonus allotted to General Accident life policy- 
holders five years ago was at the rate of tos per cent. 
per annum on sums assured, and the compound rever- 
sionary bonuses to General Life policyholders three years 
ago was at the rate of £1 5s per cent. per annum on 
sums assured and existing bonuses. 

Lonpon AssuranceE.—The valuation for the five years 
ended December 31, 1925, was made by the Om table at 
3 per cent. interest. No credit was taken for the appre- 


ciation in the values of investments. The surplus was 
£576,800, including £98,595 brought forward. A com- 
pound reversionary bonus at the rate of £2 per cent. per 
annum on sums assured and existing bonuses was de- 
clared, £205,500 being carried forward. The interim 
bonuses payable during the current five years are to be 
at the full valuation rate. No bonus was declared on 
account of the five years 1916-1920. 

LonDON AND MANCHESTER.—The annual valuation for 
the year ended March 24, 1926, was made by the Om 
table with net premiums in the ordinary branch and by 
the English Life No. 6 table in the industrial branch at 
3 per cent. interest. In the industrial branch not more 
than 61 per cent. of the office premiums in the case of 
whole life assurances, and not more than the net permiums 
in other cases were taken credit for. The surplus was 
£270,801, including £74,294 brought forward. ‘The 
sum of £85,644 was distributed to ordinary branch policy- 
holders as a reversionary bonus at the rate of £2 per 
cent. on sums assured, £36,000 was carried to staff pen- 
sion fund, £49,399 distributed in dividends to share- 
holders, and 4,89,758 carried forward. 
sionary bonus was at the same rate as for 1924-25. 

Lonpon LireE.—The annual at 3 per cent. 
interest by the Om (5) table permitted of an increase by 
two for the third successive year in rates of reduction 
July 1, 
1926, the rates for fully-participating policses will range 
from the equivalent of 135 per cent for the First Series 
to 52 per cent. for the Twentieth Series. 


The above rever- 


valuation 


of premiums, so that for the year beginning 


The reversionary 
bonus in respect of policies with full participation was 
36s per cent. on sums assured and existing bonuses, the 
same rate as for 1924. 


Metropouitan.—The annual 3 per cent. valuation by 
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the Om (5) table enabled the directors to increase the 
respective rates of abatement of premiums by 2 per cent., 
carrying forward £26,646 unappropriated. The rates of 
abatement for the several series for the year ending April 
4, 1927; will be :—First Series, 89 per cent.; Second 
Series, 74 per cent.; Third Series, 59 per cent.; Fouth 
Series, 49 per cent. ; Fifth Series, 44 per cent. ; and Sixth 
Series, 39 per cent. when entitled. 

NationaL Mutuat.—The annual valuation for 1925 
was made by the Om tables and British Officers’ Life 
Annuity Tables at 3 per cent. interest. The assets were 
revalued. The gross surplus was £686,815, including 
£870 paid in interim bonuses. A compound reversionary 
honus was declared for 1925 at the rate of 44s per cent. 
on sums assured and existing bonuses, £595,648 being 
carried forward, as against £575,290 brought in. Interim 
bonuses payable during 1926 are to be at the full valua- 
tion rate. The compound reversionary bonus declared a 
year ago was at the rate of 42s per cent. 
~ Nortu Britisu.—A valuation of life assurances for the 
three years ended December 31st last was made by the 
Om tables at 3 per cent. The surplus was £1,304,704, 
including £43,745 paid in interim bonuses. It was de- 
cided to divide £/1,250,268, leaving £54,436 to be carried 

North British policyholders received for the 
three years 1923-25 a compound reversionary bonus at the 
rate of £1 16s per cent. per annum on sums assured and 


forward. 


existing bonuses. 

NorTHERN.—A valuation of the participating branch for 
the two years ended December 31st was made by the Om 
table, with 2} per cent. interest (with net premiums at 3 


per cent.). The securities were re-valued, but no security 


was taken in excess of its cost price or market price, 
The surplus was £:289,838. Policy- 


whichever was lower. 
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holders received reversionary bonuses at the rate of 
#2 15s per cent. on the original sum assured for each of 
the years 1924 and 1925, leaving £17,529 to be carried 
forward. Interim bonuses for the current five years are 
to be at the rate of £2 per cent. per annum. Policies do 
not receive bonuses until after five years’ premiums have 
been paid. The non-participation endowment and annuity 
branches (of which the profits belong to the shareholders) 
showed an aggregate surplus of £183,456, in addition to 
an appreciation in securities of £71,910. 

Norwich Union.—A valuation for the five years ended 
December 31st last was made by the Om table with 2} per 
cent. interest. The total surplus was £2,846,217, includ- 
ing interim bonuses of £133,423. The reversionary 
bonuses (the largest in its history) allotted to policy- 
holders under the society’s system will cost £2,458,409, 
and, after allowing for the interim bonuses paid, the sum 
of £254,385 was carried forward. The new series whole- 
life bonuses range from £2 6s per cent. per annum at 
age 22 up to £4 10s at age 85; for endowment assur- 
ances they range from £1 10s per cent. per annum at 
age 40, to £2 3s at age 60, and up to £2 16s at age 75 
and over. The interim bonuses payable in 1926 will be 
at the full 1925 rates. 

PeEARL.—The annual valuation for 1925 was made in the 
ordinary branch by the Hm table with 3 per cent. interest, 
and showed a surplus of £572,790, including £51,248 
brought forward. The reversionary bonus for the year 
was at the rate of £2 per cent on sums assured, the same 
rate as for 1924. In the industrial branch the basis was 
the English Life Table No. 6, with 3 per cent. interest, 
the percentage of premiums reserved for expenses being 
39-5 per cent. on the whole life class. The surplus was 
£292,760, including £77,942 brought forward. The 
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total surplus of £865,550 was allotted as follows :— 
4394714 to ordinary branch policyholders, £228,225 to 
profit and loss, £100,000 to staff pension fund, and 
4#£142,611 carried forward. 

PuHa@nix.—A valuation was made for the five years 
ended December 31st. The market values of the assets 
were in excess of the balance-sheet values. The basis was 
the Om table for assurances and Oa for annuities, with 3 
per cent. interest. In the participating section the rever- 
sionary bonus declared was at the rate of £2 5s per 
cent. per annum on sums assured, a rate higher than that 
declared on any former occasion. In the non-partici- 
pating section £100,000 was carried to profit and loss. 
The balances carried forward were £128,045, as against 
£84,369 brought in. Interim bonus for the current five 
years has been provisionally fixed at £2 per cent. per 
annum on death claims and £2 5s on endowment assur- 
ances maturing. There was no bonus distribution on 
account of 1916-1920. 

PIoNEER.—The bases for the valuation as at March 31, 
1926, are stated to have been again improved, the pro- 
portion of office premiums reserved for future expenses 
being rzised from 34 per cent. to 34.5 per cent. over the 
whole industrial business, representing 27.5 per cent. in 
respect of monthly premium pol*cies and 35.05 per cent. 
for weekly premium policies. A special reserve of £5,000 
has been created towards meeting additional liabilities 
accruing in 1928 imposed by Industrial Assurance Act, 
1923. The life assurance funds, valued at £536,584, 
showed a surplus over liabilities of £8,731. The valua- 
tion rate of interest was 3} per cent. 

PRUDENTIAL.—For the past year the ordinary branch 
was valued by the Om table at 3 per cent. interest. The 
surplus was £2,727,974, including £330,111 brought for- 
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ward. The reversionary bonus for 1925 allotted to 
ordinary branch policyholders was at the rate of £2 25 
per cent of sums assured (the rate for 1924 was £2 per 
cent.). The ordinary branch surplus was apportioned as 
follows :—,500,000 to investments” reserve fund, 
41,837,308 in bonuses as above, £202,718 to profit and 
loss, and £187,948 carried forward. In the industria} 
branch the surplus was 44,359,811, including £160,402 
brought forward; the English Life Table No. 8 was used 
with 3 per cent. interest. The net ratio of expenses to 
premiums in the industrial branch last year was 26.59 
per cent., as against 27.86 per cent. in 1924 and 40.5 per 
cent. in 1920. The industrial branch surplus was appor- 
tioned :—£500,000 to investments reserve fund, 
£2,097,737 set aside to provide a bonus for industrial 
policyholders, 4,647,282 carried to profit and __ loss, 
4440,945 reserved as a bonus to the outdoor staff, 
£250,000 transferred to common contingency fund, 
£167,979 to special contingency fund, and £255,868 
carried forward. The bonus to industrial policyholders 
took the form of a contingent reversionary bonus, vesting 
after 10 years from the date of the policy, of £1 10s 
per cent. on the sum assured, added to all with- 
profit policies issued on and after January 1, 1923, and 
on which premiums were being paid on December 
31st last. It was decided that the reversionary bonuses 
declared for 1923 and 1924 should vest after 10 years in- 
stead of after 15 years. 
ReruGe.—The annual valuation for last year of the 
ordinary branch was made by the Hm table, with 3 per 
cent. interest. The surplus was £1,340,848, including 
4545,669 brought forward. A reversionary bonus of £2 
per cent. was declared for the vear in the ordinary branch 
(the same rate as for 1924), £565,768 being carried for- 
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ward. The industrial branch was valued by the English 
Life Table No. 8, with 3} per cent. interest for weekly 
whole-life assurances and 3 per cent. for the remainder. 
The valuation was on a net premium basis, except for 
weekly whole-life assurances, in which the reductions in 
the office premiums before valuation averaged 36.29 per 
cent. The surplus was £49,121. 

Royau Excnance.—A surplus of £754,350 was shown 
by the valuation for the five years ended December 31st 
last. A compound reversionary bonus has been allotted 
to participating policyholders at the rate of £1 15s per 
cent. per annum on sums assured and existing bonuses, 
costing £551,888. The proprietors’ share in the surplus 
was £75,435, and £127,027 was carried forward. There 
was no distribution of bonuses at the 1920 valuation. 

ScoTtTisH AMICABLE.—A valuation was made for the 
five vears ended December 31st last. The balance of 
profit on realisation of securities was applied in writing 
down the remaining assets, and the market values were 
then substantially in excess of the amounts in the balance- 
sheet. Assurances were valued by the Om and Om (5) 
tables, at 3 per cent. interest, and annuities by the new 
Annuitants’ Table, at 3 per cent. The total surplus was 
£1,079,699, including £52,166 paid in interim bonuses. 
Ordinary with-profit policies received reversionary bonuses 
at the rate of £2 per cent. per annum on sums assured 
and existing bonuses, £100,000 was carried to general 
reserve, and £189,024 forward, as against £101,443 
brought in. Interim bonuses will be at the rate of £1 15s 
per cent. per annum. Five years ago the bonus was at 
the rate of £1 10s per cent. per annum. 

ScorrisH Lire.—The valuation for the five years ended 
December 31st last was by the Om table, with 3 per cent. 
interest. No credit was taken for appreciation in the 


value of assets. The surplus was £615,731, including 
interim bonuses paid of £30,009. On policies effected in 
and since 1920 the reversionary bonus declared is at the 
rate of £2 2s per cent. per annum. The interim bonus 
for the current five years will be at the rate of £2 3s per 
cent. per annum. In respect of policies effected before 
1920 there was a special bonus at the rate of £2 7s per 
cent. per annum. Interim bonuses will be £2 3s per cent. 
per annum on whole-life policies, and £2 7s on endow- 
ment assurances matured. The balance carried forward 
was £25,376, as against £11,550 brought in. At the 
1915 and 1920 valuations the bonus was at the rate of £1 
per cent. per annum. 

STANDARD.—In connection with this company’s centen- 
ary and new Act of Parliament, under which the manage- 
ment and control have become vested in the policyholders, 
a special valuation was made as at November 15, 1925. 
The basis for assurances was the Om (5) table, with 24 
per cent. interest (3 per cent. for net premiums valued). 
The results permitted the directors to increase the rate of 
intermediate bonus payable on claims to 4os per cent. per 
annum. Under the new Act of 1925 £850,000 of 5 per 
cent. perpetual stock was created and allotted to the share- 
holders in lieu of their share capital and of their right to 
a proportion of the profits. 

WESLEYAN AND GENERAL.—The annual valuation for 
last year was made in the ordinary branch by the Om 
table, at 3 per cent. for with-profit, and 3} per cent. 
interest for non-profit assurances. The surplus was 
£130,019, including £31,402 brought forward. A re- 
versionary bonus of £2 per cent. (becoming effective 
when a policy has been two years in force) was declared, 
the same rate as for 1924. After transferring £5,000 to 
investment reserve and £10,000 to staff pension fund, 
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Total Funds Exceed £32,520,000 
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£38,867 was carried forward. In the industrial branch, 
valued by the English Life Table No. 6, with 34 per cent 
interest, the provision for future expenses was 35.13 per 
ent. of the premiums. The industrial surplus was 
£34045. After transferring £5,000 to investment re- 
serve, and £10,000 to staff pension fund, £19,645 was 
carried forward, as against £18,704 brought in. 


FIRE INSURANCE. 


A FAVOURABLE YEAR OUTSIDE AMERICA. 


Apart from the experience of British companies and 





their American subsidiaries in the United States last year, 
the fire insurance results were favourable. But the busi- 
ness done by many companies in America is so large that 
the profits or losses made there in any year dominate the 
accounts and determine the general character of the “ fire 
insurance vear.’’ We give in our next section details of 
the American results; in this general article we are con- 
cerned with the results as a whole over the world-wide 
business of the British offices. 

The aggregate premiums of 21 companies, after deduct- 
ing re-insurance premiums, amounted to 453,157,936, and 
in nearly all cases there was an increase in premiums dur- 
ing the year. After allowing for claims paid and out- 
standing, expenses and commissions, and the increase in 
the reserves for unexpired liabilities, the aggregate under- 
writing surplus amounted to 44,048,651, or 7.6 per cent. 
of the premium income. This was the trading profit. All 
the companies, except the Motor Union in its fire account, 
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showed a profit. We welcome back into the ranks of the 
companies showing independent returns that fine old office 
the Norwich Union Fire, of late years absorbed by the 
Phoenix, but last year sold by the Phoenix to the Norwich 
Union Life Assurance Society. The most successful com- 
pany last year was the Alliance, which does no fire busi- 
ness in the United States, with a surplus of 19.3 per cent. 
of the premiums against 22.5 per cent. in 1924 and 15.2 
per cent. in 1923. These are remarkable results, and are 
due to the Alliance’s very choice and carefully-managed 
home fire connections. Next comes the London and Lan- 
cashire with a surplus of 14.6 per cent. against 13.1 per 
cent. in 1924 and 13.4 per cent. in 1923. 
Lancashire has been notably successful in the United 
States in recent The which, like 
the Alliance, keeps out of the United States, had a 
surplus for last year of 14.5 per cent. as against 14.9 
per cent. in 1924 and 11 per cent. in 1923. The Sun, 
which did not do well in America, so far recovered on the 
rest of its business—it has old and very valuable con- 
nections at home—as to show a surplus of 12.1 per cent. 
as against 12.2 per cent. in 1924 and 11.9 per cent. in 


1923. 


The London and 


years. Guardian, 


The very big companies more nearly approached the 
average in their surpluses or fell below it. The Royal had 
a surplus of 7.3 per cent., as against 7.9 per cent. and 8.4 
per cent. in the two previous years ; the Commercial Union 
showed a surplus of 6.8 per cent. as compared with 7.1 
per cent. and 7.4 per cent. ; the North British did well with 
a surplus of 9.1 per cent. as against 9.6 per cent. and 
8.8 per cent.; the Phoenix (for last vear shorn of the 
Norwich Union Fire) had on its smaller premium income 
a surplus of 6.6 per cent. as against 6.4 per cent. in each 
of the years 1924 and 1923; and the Liverpool and London 
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NOW IN ITS 


Centenary Year 
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GREAT BONUS-PAYING OFFICE 
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COMPOUND REVERSIONARY BONUS 
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Business Premises 


Private and Commercial MOTOR Insurance 
Plate Glass 


Assurance 


Personal Accident 
Life and Endowment 





HOUSE PURCHASE 


(By Instalment Payments) 


The House Purchase Scheme of the Company 
is one of the most popular before the public 


Claims Paid - . 
Funds Exceed’ - - 


£1,000,000 
£400,000 


THE 


LONDON GENERAL INSURANCE COMPY. 


Head Office: 
London House, 27/28 Newgate Street, 
London, E.C.1. 


Let us cover you for all risks 
FIRE INSURANCES 
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and Globe (now owned by the Royal) had a small surplus miums. |©!8ims| penses.\Surplus or Deficit. 
of 4.4 per cent. as compared with 5.9 per cent. in 1924 een aT ae = | 24 tS 
hak eae aa ; Liverpool and London and Globe— 
and 5 per cent. In 1923. oe srsesctaecanatee: sve, 4;230,020 | 600 | 424 |Def. 32,821 2 
; : : 49°7 | 408 238,154 | 5:0" 
In our tables below we give comparative figures in most a ee a ae ana 520 42°8 274,979 | 5°9 
See Siena katie | 50°79 | 42:8 218,782 | 4-4 
cases for the four years 1922, 1923, 1924, and 1925. It MM entnsronns | | 7 
: Lond d Lancashire— | | 
will be observed that, taken as a whole, last year’s results | ‘$9927. ss. ececeuuceeee 2,904,408 | 511 | 393 320,574 | 11 
. “ s Sn sceiiaslamecawicna satan 3,015,995 | 459 | 392 404,906 | 13:4 
do not compare unfavourably with those of the previous | 1924 [222.0 3,043,406 | 466 | 398 398,538 | 13:1 
y EK. conncnchacen ausadaalnsindl 3,277,878 426 | 399 477,659 | 146 
three vears. i 
r ondon Assurance— 
rr BN os ne nen s du aesensssescccenesas 1,480,153 51-4 453 $2,399 56 
| Pre- sn, | Eke Underwriting DE sab sd be cancesaksecdadeves<cnes 1,601,505 464 S| 5 A 
| miums, | C!#ims. penses. |Surplus or Deficit. Man cckaskden s6ehiscdwecntsaawee 1,643,609 | 470 473 75,891 | 46 
oo eee ieee oeiceecoa iereaeaes eae a iocauuegésnctrudiunaue -+| 1,817,141 | 44°7 45°3 108,447 | 60 
Alliance— | sols | obs | of | Mth ie Nena | 
1922 ..... $00.6 s0 cdcevedeesesceccces } 1,908, A 439 03 otor Union— j 
NER ek Ree haat amar nee | 1877/3992 ' 415 | 439 | 285,934 | 152 Naa oaths a Cadi nowbititec 379,748 | 65:1 | 450 |Def. 43,147 | 113 
SR agen eee ncn iene (1,923,817 330 | 435 ; 433,020] 225 Sladen 
BUND ar eerie aoe | 1,935,146 | 365 438 | 374,829] 19:3 | North Britis 
‘ ET ako cx candckacy ens vedestnedin 3,746,353} 490 | 411 | 282471] 75 
Atlas— Med cada sicendeuhuadicacaeeass?: 3,902,031 | 496 | 399 | 344,588] 88 
Ree Ss sirecceiceh ina sadeeigiaie 2,136,188 | 504 434 | 128158! 60 RS oa case coccssilenncswwns eased: 3,993,906 | 482 | 41:2 384,297 | 9°6 
BOER Rheem No sirenag tana | 2,271,494 | 502 423 | 115,842 | 5:1 NOM, cw jak caawevonuceseoucresuess 4,223,377 | 486 | 401 384,840] 91 
ME a car cnehranssaeane | 2,079,612 | 506 445 | = 179,707 | 8:7 
ROME eocioiucncvterte sent pik caes 2,211,614 | 451 | 43 194,357 | 8 
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Brit. Dominions— | 54°8 414 34,528 | 14 
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NOME irecas coanen eqn cc's. aasleson 992,006 | 72 409 | 14,086 507 | 447 106,410 | 4 
MONS i acnccscsass ake ......| 1,031,571 | 5612 | 41:3 10,734 
British General — | 50°5 40°71 135,300 64 
MOOR Gag cence cin naads ion peteanes 342.752) 555 360 | 28,657 | 8-4 MS dig ipa oa oe anageawduade 2,147,174 | 501 | 441 109,518 | 57 
WONG cc kewsccicsccecccsecassscuesct a? eee 355 | 13,681 | 35 Rs accscvs seceac sd acentaatdaeel 2,155,164 | 516 | 431 110,243 | 51 
| } | 
Caledonian— | Phoonix— | | 
Serer ba es 767,%1 610 | 38°9 31,988 41 1982 2... ccccccccccccccscoccccscee| $747,557 | STS | 422 18,337} 04 
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dk coe ut ie eect ui 964,199 540 | 429 | 49,090 | 5:1 | 
Ne niisdacisniverteevaccessseisct ae ae | aa? 99,228 | 11:0 | Scottish Union— | 
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Why can the “Pearl” 
offer you a better 
investment ? 


THREE REASONS: 


Its management is strikingly efficient 
and economical. 


EXPENSES, 1925, 11°36 % 


Skill in the control of its investments 
gives high interest with perfect security. 


NET INTEREST YIELD, 1925, £4:14:7 





BRITANNIC 


ASSURANCE CO., LTD. 






ESTABLISHED 1866. 






ON PURCHASING A HOUSE 


The Britannic House Purchase 
Plan offers a ready means of 
acquiring the house you desire. 







Immediate advances of 80 per cent. of the 
certified value are made on suitable freehold 





LIFE FIRE ACCIDENT MOTOR 


BROAD STREET CORNER, 


property (leasehold—75 per cent.), the 
advance to be accompanied by an Endow- 
ment Assurance Policy for any term from 
10 to 30 years, thus making the security 
of the owner complete. 


Apply for Copy of Booklet 
“TO ABOLISH RENTS.” 


CHIEF OFFICES: 


BIRMINGHAM __. 





The Reserves are ample and Profits 
are divided ANNUALLY. £2 PER 
CENT. BONUS was declared for 
each of the years 1924 and 1925. 


PEARL 


ASSURANCE COMPANY, LIMITED, 
HIGH HOLBORN, W.C.1 


Assets exceed - - £38,500,000 
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Pre- . Ex: | Underwriting 4 S »° ; 
miums. |C!8ims.| ponses lsurplus oe Deft. Next came the Scottish Union, with a surplus of 6.4 per 


| : cent., as against 8.2 per cent. and 5.4 per cent. Of the 
j £ % % } . * ‘ i . ail ietciiial a . 

eee ‘aaa74e9| 454 | 398 | 159524 139 | big companies, the Royal did well to achieve a surplus of 
BOND cncsscesccccccenesccossesecess | 1,234,414 | 488 42°0 | 91,028 74 | 4.5 per cent., as against 3 per cent. in 1924 and 7.2 per 


cent. in 1923; the North British also did fairly well with 
| 2,202,438 | 493 | 438 155,071 _70 

















2'304.940 | 43-4 42°8 976.285 19 | 4 surplus of 3-9 per cent., as against 5-3 per cent and 6.1 
2,328,845 | 442 | 431 | 284,419 122 | per cent.; and the Phoenix, with 3.8 per cent., as com- 
2,384,051 | 469 415 | 289,047 121 : 


pared with 5.9 per cent. and 3.4 per cent. Many of the 
other companies or groups showed — underwriting 

















834,455 | 536 420 | 41,479 49 e : 
872,957 53°0 408 | 37,715 43 deficiencies. 
g81124 | 499 | 417 | 7042480 ey x Uedrweling— 
| . . a. an UX- J « 7 ng 
a! = =e! - miums, | C!#izss. penses. Surplus or Deficit, 
Prorirs AND LOSSES IN THE UNITED STATES. — «| a | |i is ii« 
Although there was no conflagration of moment in the errr 1,026,989 | 55°0 44:5 |Def. 10,380 


lo 

a ; : 610 49:3. Def. 14661) 17 

United States last year, and premium incomes generally E41 | 466 |Def. 50,229) 54 
7 ’ p 


increased with the large expansion in building operations, 





the severe competition tended to keep down rates and tO | 1923 ...........e...eceeeeeeeese ess 1,301,234 614 362 Def. 109,971 | 4 
° ° » 7 TE ede daecibhdiaKaguanns 726,230 95S 425 |Def. 9878) 14 
make fire insurance business rather unprofitable. The | 995 2222.22... 790,426 572 407 \Def. 7,675 | 09 
aggregate net premiums of 21 British companies and iediitiiaiiiiaaet.. | : | 
groups (of American subsidiaries) amounted tO | (1924 .............. ceeeeeeeeeeeees | W3sie 545 | 386 | 3887 | 25 
~ - ° ‘ ° 950 | “s 
432,924,051, as compared with 431,153,604 in 1924, an MED G5hpsnbd6Kd 0000005660 N04000080 206,391 59° 39 |Def. 8, | 4 
i ~ 7 al , ci. -r cent. | Caledonian— 
increase of & 15770447 , The claims were 51.5 per ce i cichet enna kaumiiaetinninicns 725.517, 461 | 423 | 43,671 | 60 
of the premiums, as against 53.9 per cent., and the total | 1994 2.27.22. 692.631 520 | 453 | 32317) 47 
expenses were 45.1 per cent., as against 45.6 per cent. | 1925 -.-..eeeeceeereeesssees 744,223 | S31 | 454 [Def. 9501) 1 
After allowing for the increase in liabilities for unexpired | Commercial Union Group— 

. Bettie basic of eo f tl TE ice iencainie aiunsseil 5.314.826 482 428 209.058 | 39 
risks on the standard British basis of 4o per cent. of the | jgaq 0077.00.02... 4,947,514 577 9455 Def. 13,477 | 03 
increase in premiums, there was an aggregate surplus of DN kbs 6k SG46E Nasa ncdkenenesyues 5,249,749 529 454 | 61,317 12 
4£382,863, or 1.2 per cent. of the premiums, as com- | Employers’ Liability - 

; ae MD a 25.9 6esbbactavatesengnseessas 5 56°3 ; ef. 34,005 95 
pared with an aggregate surplus for 1924 of £720,064, Sn cs ceckUnetsbaswackund 359,502 6°3 44°7 ~~ 4,0 ; 
or 2.3 per cent. of the premium income. These profits Edvempent & London & Globe Group —— — 
can only be described as poor when we set them against | j924 222222... °SIIIIIILIILL. 3o6niga9 | 554457 | 57506 19 
the large amount of business done and the huge risks TE OLE beeen aie Pate kk a Sem Ree 3,254,328 534 46°0 ad 60,175 Is 
undertaken. ’ | London Assurance— ina! as ™ * 

. + ges a calnindiniinninie 395; 410 45 106, 0 

The results for the individual companies have been en eee 1,037,180 490 | 470 13830 | 13 

calculated on the same basis as for the aggregate results, SE Se ee 1,168,096 49°7 448 11,912 | 1:0 
the reserves for unexpired risks being taken at 40 per | London and Lancashire Group— . 

. : ’ Tey rrnal cies cauannamnadesek 1,602,307 406 | 44-4 181,613 | 113 

cent. of the premiums. Of the companies whose figures | j994 7700000.77...2..200 0 1522502 489 | 465 102.233 | 67 

for the three years 1923, 1924, and 1925 are given im Our | 1925 .........2..sceeeeeeee eee eeees 1,689,131 446 © 445 117,402 | 69 

tables, the most successful was the London and Lanca- | yorth British Group— | a 

i i j BRET Cle. cpEhakunsnadaeeskenions 4,023,067 | 476 436 243,650 61 
shire, with a surplus of 6.9 per cent. of the oem magia a SE \akeshtsnasesness Lobhenehags | $019,774 481 | 464 213,238 | 53 
against 6.7 per cent. in 1924 and 11.3 per cent. in 1923. | 1925 2oocee eee cee eee 4,374,657 | 475 | 456 170,669 | 39 


IS YOUR INCOME SAFE? 


Dividends have a habit of crumbling. No 

matter how carefully you arrange your invest- 

ASSURANCE CO. LTD. ments, you can never be sure that next year 
will not find you worse off than you are to-day. 


Can you afford to take the risk? 


ESTABLISHED 1864 You can get a guaranteed income for life if 
you purchase a Canada Life Annuity. It is, 
2 humanly speaking, equivalent in safety to a 


Chie f O fice ‘ Government pension. It cannot shrink. What 


you contract to get is paid you punctually. 


OXFORD STREET And you get a much larger income. 


FOR INSTANCE— 


M ANCHESTER A man of 62 who takes out a Canada 


Life Annuity for £1,000 gets a yearly 
@ income of £100 12s. 1d. A woman 


of 67 gets a yearly income of 
(For the Year ending December 31st, 1925) £101 12s. 6d. for the same investment. 


ANNUAL INCOME EXCEEDS OVER 10% PER ANNUM 
£8,500,000 “toa 


The Assets of the Canada Life Company are over 


ASSETS EXCEED £23,000,000, and are under direct Government super- 


vision. Write at once for full particulars to the Canada 


Life—the oldest Colonial Life Assurance Company, and 
£ 3 2 0 () Q 0 OO the office that gives the best value for Annuities. 
9 9 


Write to-night (stating age) to J. R. Wandless, F.LA. 
CLAIMS PAID EXCEED CANADA LIFE ASSURANCE CO. 
£ 4 6 0 0 0 0 00 fete —. ee 


2 St. James’s Square, LONDON, S.W.1. 









Jaly 10, 1925.] 


























Pre- Ex- | Underwriting 
miums. Claims. | penses. (Surplus or Deficit. 
£ | % % | £ % 
Northern— | | 
EEE’ cc ccus sesceeussbeneedssauenes 1,471,338 525 | 422 19,106 13 
TE. dc ce Sane hsuaeacwaneens ee 1,370,857 | 632 453 |Def. 76,826) 56 
Ns 5a 4645 0s 4d ARAN es beenuRe Nas 1 amend 578 469 [Def. 38,267 29 
Phenix Group— | 
SEE « deSNdins en esGN PaceNeseueuuee 2,831,577 | 435 467 | 95,660 34 
TE vce un GuwnddnsaenenseaesNseets 2,589,997 49°7 48:2 | 152,651 59 
rT oe Te 1,675,370 | 46°8 475 64,262 38 
Bere Groap-— | 
eT er Per ere re 5,619,763 469 438 393,049 12 
1904 eR er ee ore 6,237,436 50°6 435 | 187,475 30 
TONG .cccccreccvessccccesscecscsees 6,059,731 516 45°0 | 270,786 | 45 
Royal Exchange— 
Pe re Cert errr TTT 600,048 | 520 | 45:2 19,788 33 
BU 0006086000600 0gs 0c ance es esene 628,509 585 | 52°7 |Def. 23,392 37 
SU cago veauwesws Sepagaesesaqadedn | 806,780 | 540 478 |Def. 85,829} 10°6 
Scottish Union- { | 
SN: c.ss0a seunne betas duwenassseuaes 824,826 | 46:5 449 44,852 | 54 
Re aan 845,589 | 462 | 446 69,642 82 
BN cacsukcnikeseseueeandbosdaete 923,133 | 467 | 43°5 59,150 64 
Sun— | 
Ml sicsebevpessewteseensewesesers 1,085,845 41°7 473 65,010 60 
BR utes cauenececdscosacesseawen 1113.737 | 512 | 471 | 38,502 35 
OUD 00s wh00a0oh06es <ngesncccseneus 1,097,950 | 539 476 \Def. 10,261 O09 
Yorkshire— 
eli atialtacai ae cdaetends 422, 675 468 | 431 | 20,669 49 
OO sda codicieies te es inca 504,952 | 54:0 | 44-0 2,957 06 
BE ic ods one ed sakanuaaseswowamorsl 596, 319 | 548 440 (Def. 29482) 49 





ACCIDENT AND 
MISCELLANEOUS 
INSURANCE. ' 


FAIRLY GOOD RESULTS. 

A very great expansion has taken place in recent years 
in the motor car, accident, employers’ liability, and mis- 
cellaneous sections of insurance business. Some of the 
British companies—notably the Employers’ Liability, 
Commercial Union, Royal, Liverpool and London and 
Globe, Phoenix, and General Accident—do a_ big 


‘casualty ’? business in the United States, and the ex- 
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pansion in the use and insurance of motor cars, both 
private and commercial, has made motor car insurance 
second only in volume and importance to fire insurance 
itself. The importance of the once despised miscellaneous 
branches was seen during the late British general strike, 
when the insurance offices stepped in and powerfully 
assisted road transport by covering, without extra pre- 
mium, the risks of private motor cars against damage in 
riot and civil commotions. These risks, in so far as they 
affected property, were generally covered during the 
strike at 3d per cent. 

Workmen’s compersation business in the United States 
has been improving since 1923 by the official revision up- 
wards of notoriously unprofitable rates, and the general 
results for last year over the whole of the accident, motor 
car, and miscellaneous categories have been fairly satis- 
factory. The margin of profit has not been large, but for 
all companies in our tables it has been on the right side. 
This is in striking contrast with the long list of defici- 
encies in American fire underwriting. 


The aggregate net premiums of 22 companies for last 
year came te £46,948,670, and the aggregate surplus— 
after allowing for claims, expenses, and unexpired risks 
was £ 2,003,760, or 4.2 per cent. of the premiums. 
The Alliance did well with a surplus of 11.5 per cent., as 
against 9.6 per cent. in 1924 and 9.3 per cent. in 1923. 
The North British, through its valuable subsidiary the 
Railway Passengers’ Company, had a surplus of 9.6 per 
cent., as compared with 10.3 per cent. and 13.7 per cent. 
in the two previous years. The London and Lancashire’s 
8.8 per cent. surplus also was fairly good, though the 
g.5 per cent. of 1924 and the 12.2 per cent. of 1923 were 
better. The very large Commercial Union (with the 
Ocean) yielded the average surplus of 4.2 per cent., 
against 3.9 per cent. and 2.1 per cent., and the Phoenix 
(which has been revising the acquired business of the 
London Guarantee and Accident) did better in 1925 with 
a surplus of 2.3 per cent., than in the previous years, 
when deficiencies were shown. The Scottish Union, with 
9.3 per cent. surplus, and the Atlas, with 9 per cent., had 






















BONUS YEAR 1926. 


UNITED KINGDOM 
PROVIDENT 


INSTITUTION. 


Chairman: 


THE RT. HON. WALTER RUNCIMAN, M.P. 


- £15,000,000 












Funds exceed 










Highly attractive terms for 
Child’s Deferred Assurances. 










Policies without Medical 
Examination up to £1,000. 









Head Office: 
196, STRAND, LONDON, W.C.2. 






LICENSES 


GENERAL 
INSURANCE Co., Ltd. 


24, 26 & 28, MOORGATE, E.C.2. 


Telephone - - London Wall 4227/30 (4 lines). 
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Supplement. J 


18 





favourable years—though the Scottish Union did much 
better in 1924 and 1923—and the Royal’s 4.7 per cent., 
as against 3.9 per cent. in 1924 and 3.2 per cent. in 1923, 
yielded a handsome surplus on its large business. 






































Pre- | . Fx- Underwriting 
| miums. bees penses. Surplus or Deficit. 
cmenmia nsssiismcersibtonean ———s : 
£ % % £ % 
602,225 45:1 42°3 56,146 93 
Alliance 652,323 475 387 | 62,737 96 
745,393 | 465 35°9 | 85,854 | 11°5 
280,144 539 407 | 5,864 21 
Atlas 616 40°7 (Def. 18,690 58 
339,898 | 491 399 | 30,638 90 
1,117,226 461 459 | 82,723 74 
British Dominions 1,117,871 530 456 15,961 14 
“ygaros | aga | $26 | 304s | 101 
2" , 

ae Senet 441,937, 488 | 326 | 60,336 | 136 
313,091 | 47:8 39°4 22,780 73 
Cale jonian 334,188 | 5)1 407 | 18,376 55 
349,627 56°6 40°5 4,254 1:2 
Commercial Union (inc. Ocean | (i vasveas =e =. | eats 3 
Acc.) see eeeerees Seer eeereee \ 1985 8,397,162 652 37:2 , 365,233 42 

: ‘l oman 9°7 390 ‘Def. 14,877 37 
Co-operative..... 66065546 eeeee | 1925 792 | 555 350 \Lef. 6,093 Vl 
( aoe 4.687806 | 69°0 WS Def. 228,679 | 49 
Employers’ Liability.......... 924) 4 1692651 | 64-4 336 | 88, 19 
Liees! 5,017,606 | 620 328 121,622 24 
( 1923) 4,184,210 573 | 333 117.258 | 2:8 
General Accident ............ - 1924 4,793,654 | 58°6 H.1 105,342 | 22 
(1925) 5,698,360 60°2 32°79 | 79,618 14 
1923} 475,238 | 409 44-0 71,0% | 149 
ee rr 1924; 514,079 41-4 42:0 69,673 | 13°5 
( 1925} 572,621 467 | 426 37,621 66 
4 1923} 3,862,664 | 56°4 371 70,108 18 
Liverpool and London & Globe - 1924) 4,226,210 546 376 181,660 43 
(1925) 4,754,230 55°97 36°2 172,533 36 
+ 1923) 1,544,756 | 44°5 40°7 188,922 | 12:2 
London and Lancashire ...... 1924) 1,695,966 4671 40°8 161,835 95 
(1925) 1,913,503 | 46:1 40°5 168,587 88 
1923; 286,234! 44:9 470 Def. 8,350) 29 
SIN oo foo cecum sisenbacane 419241 374,584 | 435 | 454 9,489 | 2°5 
‘pales | oe | es | aie] a 

: 149,354 | 493 | 44:3 47, . 
rrr | 1924) 1'223,968 50°3 426 60.213 50 
North British (Railway Pas- | or ai ae 4 _— ce 
NN s55.inkncddesdonconnn (1925) 1,032'855 | 49-4 | 38-2 98622 | 96 

| 1923; 974,202 41-7 42°3 128,043 | 131 

PR. Keb ac cnbasdagesdwies 1924) 1,046,760 | 46°5 | 40°7 105,066 | 10°2 
(1925, 1,333,129 49°7 430 85,419 64 

(1923) 1,451,434 56°2 } 38°8 33,689 23 

ee - 1924] 1,482,351 559 39°4 57,579 39 
ee meas | St | Bs lay uel os 

\ ’ " 38°0 ef. 70,740 A 

Phoenix (ine. London Guar. & | )994| 6.112291 | 63:3 | 381 (Def. 69,566 | I'l 
EPR eT Te ee \ 1925) 3,959,585 645 39°6 93,129 23 

( 1923) 4,255,476 48°0 40°9 136,865 32 
se ceakche be euene ~ 1924) 4,568,734 535 398 180,765 39 
1925] 5,035,284 522 | 393 238,280 43 





London & Manchester 


Assurance Company, Ltd. 


ESTABLISHED 


1869, 


Allied with National Amalgamated Approved Society 
for National (Health) Insurance. 


CHIEF OFFICE: 
50, FINSBURY SQUARE, LONDON, E.C.2. 








YEARLY INCOME EXCEEDS 


£2,000,000. 


FUNDS EXCEED 


£6,000,000. 


ORDINARY AND INDUSTRIAL BUSINESS 
TRANSACTED. 


LIFE AND ENDOWMENT ASSURANCES 
AND ANNUITIES. 


FIRE & GENERAL BUSINESS (except Marine). 








CLAIMS PAID EXCEED 


£9,000,000. 


PROMPT SETTLEMENTS. 

















AMPLE SECURITY FOR POLICYHOLDERS. 
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Claims. | 

















Pre- Ex- Underwriting 
miums. penses. |Surplus or Deficit, 

£ % % £ ! % 

1923; 726,986 468 419 56,610 | 78 

Royal Exchange ............. - + 1924) 771,284 498 404 57,450 | 74 
{1925} 879,753 | 46°7 40°9 64,990 74 

(1923) 124,974 39°8 39°9 25,009 200 

Scottish Union.............. «+ + 1924) 138,939 | 40°6 | 39°9 21,571 1555 
(1925) 157,059 45.0 411 14,652 | 93 

(1923| 602,451 | 446 | 448 |Def. 17,524 99 

BD. ocssseen Occceeescccccoces 1924; 804,464 5871 42:3 |Def. 84,031 lo 
1925} 879,944 56°2 | 30°9 12,595 | 14 

( 1923 866,749 496 40°2 87,171 101 

Workwhire ..00..ccccsscccscces 4 1924} 922,816 499 | 407 63,731 69 
(1925) 960,634 528 | 404 48,845 5) 











MARINE INSURANCE. 


CONDITIONS STILL UNPROFITABLE. 


Marine insurance, immensely profitable during the war, 
has become of late years rather a melancholy subject. 
Although many efforts have been made to improve the 
conditions under which time risks upon hulls are written, 
this important branch is still regarded as unprofitable. 
The market is too big for the business offering, and 
though underwriters are showing more willingness to re- 
duce their lines, the conditions remain unfavourable for 
any real improvement in rates. The companies are 
marking time and trying to keep themselves from suffer- 
ing losses. 

We give below the figures for five closed years of the 
companies which present their accounts on the Liverpool 


| form, under which underwriting accounts are kept open 


for two years and are then closed with a transfer to sus- 
pense account. The year 1924 for these five companies 


closed with two small profits, two ‘‘ as you were’s,’’ and 
one considerable deficiency. The Merch: ints’ Marine 
Company, since its purchase by the Employers’ Liability, 


has turned out so badly that the pure hasing company is 


prudently writing down the purchase price in its bz ilance- 
sheet. 








Founded 1861. | 


A Strictly Mutual Office transacting assurance 
business at the lowest possible rates consistent 
with prudence and safety. 


: Mutual Insurance Society, Ltd. | 
| 





ASSETS EXCEED 


£14,000,000 


Ordinary and Industrial Life 


and Endowment Assurances. 


ALL PROFITS 
TO PARTICIPATING 
POLICYHOLDERS 


Fire, Accident, and 
General Insurance 
Transacted. 


For prospectuses and particulars apply: 
Head Office: | 


ROYAL LONDON HOUSE, 
FINSBURY SQUARE, LONDON, E.C.2. 


City Office: 
74 & 75 CHEAPSIDE, E.C.2. | 
a iliac 
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Pre- (Claims & 

















Surplus or 
Account. miums. ‘Suspense.|~*PEM8*| “ Deficit, 
| aallens | wall £ £ 
1920 | 1,237,914 | 1,067,346 | 156,866 13,702 
1921 827,477 | 630,540 | 141,135 55,801 
British and Foreign ....-| 1922 | 619,964 448,805 | 130,566 40,591 
| 1923 | 589,465 | 451,080} 118,646 19,739 
1924 | 592,961 | 455,558 | 123,395 14,007 
{| 1920 | 2,297,340 | 2,464,990 | 32,350 [Def 200,000 
1} 1921 | 1,206,315 | 1,139,754 | 34,440 32,121 
Indemnity ......0css000 1922 | 941,830 834,195 | 35,119 72,516 
| 1923 845,289 «811.294 33.985 | None 
1924 | 750,229, 718123) 32,106 None 
1920 587,075 | 545,257 | 41,818 None 
1921 423,373 | 353,723 | 47,800 21,850 
Merchants’ .........+6 1922 | 464,476 | 418,284 | 46,192 None 
1923 | 446,401 399,695 | 46,706 |Def. 85,000 
1924 395,466 | 365,985 | 45,754 |Def. 101,263 
1920 | 760,178 | 901,793] 35,511 Def. 177,126 
1921 | 358,435 | 474,490 | 33,945 |Def. _ 150,000 
DONO 6 ianssicexe ostena 1922 339,544 | 306,460 33,084 None 
1923 | 373,889 | 340,961 32,928 None 
j 994 | 395,725 | 363,977 | 51,746} None 
( 1920 | 954,959 | 901,260 55,550 Def. _1,672 
'! 1921 | 501,760 | 440,504 | 49,553 | 11,603 
ih siiidiiuniameiinati 4| 1922 416,775 | 348,842 41,773 | 26,219 
() 1923 424,268 | 365,477 | 41,929 16,912 
1924 | 405,209| 339,797 | 37,520 | 27,892 





For eight other companies, which adopt the fire insur- 
ance practice of presenting premiums, claims, and ex- 
penses for each year, we give the results for eight years, 
and then reckon the aggregates of premiums, claims, and 
It would appear from the remarkable results 
achieved by the Commercial Union—with claims and ex- 
penses in eight years amounting to no more than 72.3 per 
cent. of the premiums—and the favourable figures of the 
London and Lancashire (which includes the fine business 
of The Marine Company), that there is still money to be 
made out of marine insurance, especially in cargo busi- 
ness, by the careful selection of risks underwritten. The 
consistent earning capacity of the Commercial Union, in 
bad as in good years, always has been a bit of an insur- 


expenses. 


ance market mystery for 30 vears past. In the eight 
years 1918-25 all the companies, except the British 
Dominions, which just about balanced premiums against 
claims and expenses, come out with a margin on the right 
side. Two of these years, 1918 and 1919, were profitable. 





























Year. Premiums. Claims. | Expenses. 
Alliance— £ | £ £ 
SE pceeskakdeeeds Leh aWisaberNekiaenceser 1,628,583 1,013,603 137,512 
| _ 713,936 129,163 
| 1,172,206 155,621 
855,452 123,620 
| ‘592,796 96,518 
395,046 95,645 
| 413,219 102,245 
Mh anise ii usdnanceuninanemecdsidoraviein 490,412 | 360,198 112,945 





| 5,516,456 | 953,269 
= 821% | =142% 





| 6,720,335 


ESTABLISHED 1837. 


GENERAL 
Life 


Assurance Company 


EVERY FORM 


OF 
LIFE ASSURANCE 
ON 
ADVANTAGEOUS 


CLAIMS PAID 
ANNUAL INCOME 


THE ECONOMIST. 





ASSURANCE < 
COMPANIES 


COMBINED ASSETS over £10,000,000 
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Year. | Premiums.] Claims. 


Expenses. 


£& £ £ 




















British Dominions— 
191 er 


Ron bpeainaje ecece seceee . 1,675,908 1,104,854 353,155 
869,157 414,872 

1,174,391 167,664 

743,673 75,763 

407,155 75,201 

641,131 93,424 

187 85,087 

468,420 78,741 








7,247,523 | 5,946,568 


ieligeiaeanies iiiiiarsandtg spirals 821,279 | 328,444 | 113,826 

Ba <0 toenseces iam Reaves nosdiirapeteraer | , 855,924 | 269,331 | 138,475 

EE eniikaanebnarnesd amanmcveneuneneions | ° 987,850 | 561,193 | 183,115 

Bt eckbthinsahnnsah aren toanncegtoess | 270,646 | 354,118 | 124,058 

Bcd deninecizcboay hapitnctenaaiaiatilian | 388,388 | 208,514 94,075 

SE Mantevvecsssoenve sts danneaaebieedin | 424,557 | 218,268 94,118 

MAD AeRawadwiend he suidiiaccsanvaguwtine seas 440,990 262,854 73,872 

Mion... seit ne MII) agegan | 2gati2 | so'sez 
 entetaemneiaeihiamenaaewiania 

| 4,686,515 | 2,490,834 | 902,401 


Liverpool and London and Globe— 
1918.. 

















peaeesebueddstcduwawsecenmawes pouws 742,609 32,833 
MT icubensdecdcdiecneiadknedesacendacear 716,968 43,602 
Mee bbecREeeedidusbitecedaaaeesnae aa 812,650 54,907 
NGbaAtinsnncddenssabasoushencheences us 377,016 57,589 
MT ahha ts cents ommndbahade des aeecaleme 353,688 60,460 
NGEL 6nd anendqeuacdapmawtadiabumaciin 340,712 44,744 
ME Sides sacccunandaheegeccswanstae RT. 341,560 41,975 
kav scéeccees edubebetucssaegietacse 366,666 42,509 
4,041,869 377,619 
=93% 
London and Lancashire— 
— iMesecwedibecdes Warten sass 2,910,720 
MAC hadeaseade sce admaccadauaebaensced 2,201,893 226,134 
BT Cae katccaciunteabaneddena enekénntew 2,669,515 225,495 
Dis Rihetecaiactnencee dhitniudiengekael 1,383, 173,18C 
DN ian Gldeccdnededsssagcnedacesubuesoud 1,144. 124,123 
SE iitinds'dénnausaabien awakanenamatte nants 1,209,124 139,121 
1924....... inkiaenas wae dwenentmnenwil 1,096,764 163,906 
Ra Grhandacnnes<siwnncwews gdeewaeenues 133,404 164,691 
13,749,125 | 10,403 442 1,475,151 
= 749%] = 108% 
London Assurance — 
— DiGheGeweewaads auidtnasladeesig pibtinveud 1,213,551 766,919 165,736 
CD DERR eee Kntdaceneheceeneameawhdhnwaead 861,588 690,864 180,180 
PNG 64.4 dNdW de niWtaeadasmapeamdoeceeausne 1,219,825 1,016,160 201,500 
MD ie tachbeccievescddasnsdehuiasaeaddiad 678,252 707,398 149,044 
MGGbeosvetecnenrcaaguebesiantacunsenl 869,279 541,173 148,682 
Pind eenbas-cndadiadseacatensarmmmalnnad 944,601 588,306 185,154 
DU dtcagcdaesdbavtiesgdedeeddeaasied 1,122,004 794,610 202,831 
_ _ eer bee secabaceewundeeaneces 1,098,455 865,374 193,952 
8,006,535 5,970,807 1,427,079 
= 46% | = 178% 
816,574 475,655 78,660 
374,866 272,394 85,449 
563,991 363,531 74,833 
307,492 345,793 56,129 
300,484 301,519 60, 
289,603 269,620 55,417 
274,837 217,534 243 
279,475 | 206,489 51,467 
3,207,322 | 2,452,535 518,428 
= 765% |= 161% 
1,250,498 | 529,316 68,434 
955,218 | 740,206 96,989 
1,070,952 649,930 127,803 
248,364 379,283 108,343 
369,068 44 88,056 
517,806 521 99,513 
635,481 573,846 90,800 
639,867 573,846 88,252 
5,687,254 4,6 7,238 768,194 
= 821% 1 =135% 







By Appointment. 


GENERAL 


Accident Fire and Life 


Assurance Corporation 
LTD. 


over £30,000,000 
over £7,000,000 


ALL CLASSES 
OF 
INSURANCE. BUSINESS 
TRANSACTED 





TERMS. 


Chief Offices: 
GENERAL BUILDINGS, 
ALDWYCH, W.C.2. 


OFFICES IN ALL THE LEADING | 
tuoi CITIES THROUGHOUT THE WORLD | 


Director and General Manager: 


F. NORIE-MILLER, J.P. 


} 


Chief Offices: 
GENERAL BUILDINGS, 
PERTH, SCOTLAND. 
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THE PRUDENTIAL 
ASSURANCE COMPANY, LTD. 


What the Prudential is doing 
for Industrial Assurance 
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1921 1923 1925 
Percentage of premiums absorbed in expenses ... 36.92 29.74 26.59 
Sums assured at age 11 for a ae premium of 
One Penny ii an £10.5/- £12 £14.12/- 
Profits allocated to Industrial Branch policyholders 
in each of these years is - £200,000 £906,650 £2,097,737 


Free policies are now granted under both weekly and monthly premium policies, provided 
they have been 3 years in force. 


Extract from Chairman’s Speech—4th March, 1926. 


“It is an economic fact that a properly organised and adequate system of insurance costs a nation far 
less than haphazard and expensive palliatives to which it is otherwise compelled to resort after the event. 
We do seriously contend that the achievements of the Prudential in the past, and its possibilities for the 
future, contain a guarantee that the Prudential system can and will provide, for all sections of the 
community, assurance at an economic cost which is not attainable by any other means.” 





























CHIEF OFFICE—HOLBORN BARS, LONDON, E.C.1 


P.P. 62 


MUNICH REINSURANCE COMPANY of MUNICH 


MUNCHENER RUCKVERSICHERUNGS-GESELLSCHAFT 


BALANCE SHEET 


per 30th of June, 1925. 








ASSETS: LIABILITIES 





I. Real Estate cop fe .--  M6,005,250.00 I. Ordinary and Pref. Capital 
II. Mortgages vue — 5x3 135,455.Q0 fully paid... M12,007,500.00 
III. Securities 19,355,211.16 II. Capital Reserve Fund . = 2,000,000.00 
IV. Property under Sequestration ii in | III. Special Reserve Fund . 3,000,000.00 
the United States... en 5,000,000.00 IV. Reserve in respect of. “seques- 
V. Outstanding Balances :— trated Property in the United 
1. Cash at Banks and in Hand 8,581,716.33 States ... 5,000,000.00 
2. Due from Insurance Com- V. Mortgages bas 533,538,00 
panies and others ove 27,534,627.64 VI. Reserves for unexpired Risks: — 
VI. Interest accrued, but not yet 1. Life Insurance ... i Ss 31,097 ,693.09 
payable .. si 162,604.19 2. Other Branches ... 23,819,545.38 
VII. Deposits of Premium Reserves VII. Reserves for Outstanding J 
with ceding Companies :— Losses : — a 
1. Life Insurance sie 61,076,005.85 1. Life Insurance ... Nes 569,587.92 , 
2. Other Branches eee 12,415, 025.23 2. Other Branches ... . 13,618,481.84 
VIII. Due to Insurance Companies 
and others’... 12,621,721.94 


IX. Premium Reserves held - in trust 
on behalf of Retrocessionaires 34,288,485.93 
X. Other Liabilities is a "306, 197.55 
XI. Profit, disposed of as follows :— 
(a) Dividend ... M960,450,00 
(b) Employees’ 
beneficiary 
Fund --- 100,900.00 
(c) Directors’ 
Remuneration 38,925.00 
(d) Carried to 
next year 303,768.75 
—_—_—_—_——. 1,403,143.75 


M140,265,895.40 | M140,265,895.40 
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